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Watch Video At: https://youtu.be/ImjdVxd09fo

BEN NORTON : Ahoj vSichni. Jsem Ben Norton a toto je Zprava o
geopolitické ekonomice. Dnes mam to potéSeni, ze se ke mné
pripojil Michael Hudson, skvély ekonom a autor mnoha knih.
Michael je zde také spolumoderatorem programu Geopolitical
Economy Hour, ktery déla kazdé dva tydny s pfitelkyni z pofadu
Radhikou Desai. Odkazuji na ten porad v popisu nize.

V brfeznu jsem mél s Michaelem diskutovat o kolapsu tfi americkych
bank béhem jediného tydne. To byly Silicon Valley Bank, Signature
Bank a Silvergate Bank. A presto krize od té doby pokracuje.

A veédél jsem, Ze musim privést Michaela zpét, aby promluvil o
nejnovejsim vyvoiji.
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Béhem pouhych dvou mésiclu zkolabovaly Ctyfi banky ve Spojenych
Republic Bank, coz je druha nejvétsi banka v historii USA, ktera se
zhroutila, padla a byla pfevzata JP Morgan.

A toto je nejvetsSi banka, ktera se zhroutila od roku 2008, kdy se
zhroutil Washington Mutual. A¢koli, jak Michael ¢asto zdurazrioval,
méli bychom fici, Ze nejvetsSi banka v USA, které ,dovolil* krach,
protoze poukazal na to, Zze mnoho bank bylo ve skuteCnosti
insolventnich, ale krach jim nebyl dovolen.

Nyni méla Prvorepublikova banka aktiva ve vysi 207 miliard dolara.
A mezi timto kolapsem a pfedchozimi kolapsy jsou podobnosti.
Podobné jako u téchto bank je podobnost s prvni republikou v tom,
Ze vétsina jejich vkladu byla nepoijisténa. Asi 68 % jejich vkladu bylo
nad federalné pojisténym limitem 250 000 USD. To znamen3, Ze
existuji nepojisténé vklady v hodnoté 120 miliard dolar.

A co je na Prvni republice ve srovnani s jinymi bankami zajimaveé, ze
méla velmi bohaté klienty a fada z nich méla dlouhodobé hypotecni
uvery s nizkym urokem. Napriklad generalni feditel Facebooku Mark
Zuckerberg mél hypotéku ve vysi 6 miliont dolart u First Republic
Bank, a to s 1% urokem. Takze velmi nizky zajem.

Ted, kdyz jsem mél Michaela minule, vysvétlil mi, ze jednim z
dlvodu kolapsu Silicon Valley Bank je to, Ze hodné investovala do
dlouhodobych dluhopisu. A protoze Federalni rezervni systém
agresivné zvySuje urokové sazby, hodnota téchto dluhopisu se
vyrazné snizila.

Takze kdyz doslo k runu na banku, banka musela ty dluhopisy, které
ztratily hodnotu, prodat a pouzit je k vyplaceni vkladatell. Ale na
konci to prosté nestacilo a zhroutilo se to.

Nyni, v pfipadé First Republic Bank, nebyla pfilis vystavena
dluhopisum jako Silicon Valley Bank, ale méla spoustu dlouhodobych
hypoték v hodnoté asi 100 miliard dolaru.

Nyni tedy vidime, ze JPMorgan prebira prvorepublikovou banku a
JPMorgan dostala milou dohodu. Ve skuteCnosti JPMorgan
oznamila, ze o¢ekava, Ze z této transakce vydéla 2,6 miliardy dolaru.
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V ramci dohody JPMorgan nemusi platit korporatni dluh First
Republic Bank. A Federal Deposit Insurance Corporation (FDIC),

spole¢nost podporovana viadou USA, souhlasila s dohodou o sdileni

ztrat.

Pokud tedy kvuli nékterym dlouhodobym hypotékam, které ztratily
hodnotu, pokud JPMorgan nakonec ztrati ¢ast hodnoty hypoték a
komercnich uvéra, FDIC souhlasil, Ze ponese 80 % uvérovych ztrat.
Mezitim FDIC odhaduje, Ze to bude stat 13 miliard dolarl pro jeho
fond pojisténi vkladu.

A to znamena, Ze za pouhé dva mésice, od zacCatku brezna, fond
pojisténi vkladt FDIC vyplatil zhruba 35 miliard dolart na zachranu
Silicon Valley Bank, Signature Bank a nyni First Republic Bank.
Takze, Michaeli, to jsou zakladni fakta.

To nevysvétluje, co se déje v ekonomice na makrourovni, ale
ukazuje to, ze je to dalsi priklad toho, jak jsou tyto soukromé banky
zachranovany vladou, kdyz velké banky jako JPMorgan, nejvétsi
banka ve Spojenych statech, dostane milou dohodu, kde vydéla
miliardy dolara.

Naklady nese FDIC. A to i presto, ze, jak na Wall Street na Parade
upozornili Pam Martensova a Russ Martens, JPMorgan je ve
skuteCnosti regulatory hodnocena jako nejrizikovéjsi banka ve
Spojenych statech.

Takze poskytnuti kontroly JPMorgan Chase nad touto bankou, ktera
jiz méla financni problémy, je pro americky finan¢ni systém jesté
riskantngjsi.

Takze tam mluvim o spousté véci, ale to jsou zakladni body.

Chci ziskat vaS$i analyzu, Michaeli, a to zejména v reakci na prevzeti
JPMorgan a zvySujici se koncentraci téchto velkych bank, milou
dohodu, kterou dostal, a zachranu FDIC.

Co si o tom vSem mysli§?

MICHAEL HUDSON : No, cely americky bankovni systém je stejné
insolventni jako banky, které jste pravé zminil.
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Uzasné je, Ze se s tim v&im zachazi, jako by to bylo n&jak
nepredvidatelné. A lidé rikaji, jak fekla kralovna Alzbéta v roce 2008,
nikdo to nevidél?

No, pfesné o tom, jak se to stalo, piSu poslednich 15 let, od té doby,
co jsem napsal Killing the Host .

A dlvodem, proc€ jsou nyni banky insolventni, je program prezidenta
Obamy a jeho ministr financi Tim Geithner, ktery jmenoval
souCasného prezidenta Federalniho rezervniho systému Powella.
Kdyz se prezident Obama rozhodl zachranit banky, misto aby sepsal
bankovni pUjcky na rozumnou uroven, misto aby zachranil obéti
nezdravych hypoték z jejich domu, rozhodl se jit za svym Séfem
Robertem Rubinem, byvalym Ministr financi za Billa Clintona a
zachrarite Citibank a dalSi velké banky, které byly nejvice
problémoveé banky ze vSech.

ze vSech, az na to, ze maji vladni zaruku, P

jakou jim dal Obama, Ze bez ohledu na to, COLLAPSE

kolik ztrati, o penize neprijdou. Bez ohledu ANTIOE)UITY
na to, kolik banky ztrati v zaporném Cistém |

jméni, ztrati ekonomika, nikoli banky.

To vSe se stalo implicitnim, kdyz se Federalni
rezervni systém rozhodl pomoci bankam,
které byly v roce 2008 a 2009 insolventni,
pomoci jim ziskat zpét jejich Cisté jmeéni
pomoci kvantitativniho uvolfiovani.

To vytvari podporu bank v rozvahach
Federalniho rezervniho systému v hodnoté 9
bilionu dolart, aby banky mohly srazit urokové sazby témérf na nulu,
0,1 %, coz je zhruba to, co banky vyplacely svym vkladatelum.

A vSechnu tuto zvySujici se likviditu banky vyuzily. Co hodlali udélat s
[likviditou]?

No, pujCovali je pfevazné soukromym kapitalovym firmam. Jinymi
slovy, pujCovali je operatorum na Wall Street, ktefi si pujcovali od
bank, aby vykoupili spoleCnosti a vzali je do soukromi.

MICHAEL HUDSON
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Pak by si spole¢nosti pujCily penize od bank za miliardy dolaru
penéz a vyplatily tyto penize jako specialni dividendy soukromym
kapitalovym spoleCnostem, které je vykoupily, takze spoleCnosti
zustanou v bankrotu, jako je Bed Bath & Beyond.

Dokud byly urokové sazby témeér nulové, méli jste volny uveér a zazili
jste boom akciového trhu pohanény dluhy, nejvétsi boom trhu s
dluhopisy v historii a boom nemovitosti.

O vSech téchto vécech ty a ja diskutujeme jiZ mnoho let a ja o tom
diskutuji na svych webovych strankach a ve své skupiné Patreon.
Pak se stalo, Ze Federalni rezervni systém, pod vedenim pravnika,
pana Powella, on neni ekonom, je to pravnik, ktery slouzi svym
klientiim, kterymi jsou Chase Manhattan, Citibank a velké banky, aby
rozhodl, no, existuje nebezpeci rastu mezd a my musime drzet mzdy
na nizké urovni, abychom udrzeli zisk akcii, které podporuji zisky
akcioveého trhu.

Federalni rezervni systém se rozhod| a oznamil, ze za¢ne zvySovat
urokové sazby z 0 % na 4 %.

Nyni, v dobe, kdy to bylo vefejné oznameno, jsem mluvil s mnoha
obchodniky, mnoha investory, mnoha generalnimi fediteli a kazdym
jednotlivcem, kterého jsem znal, fekl: ,Ach, oni zvySi urokové sazby.
To znamena, ze pokud drzime dlouhodoby statni dluhopis, jako je
30lety dluhopis, 5lety dluhopis nebo 10lety dluhopis, cena pujde
doll, protoze kdyz urokové sazby vzrostou, cena dluhopisu klesa.
Vsichni, které jsem znal, presli do kratkodobych statnich dluhopisd,
tedy statnich pokladni€nich poukazek, tfimésicnich statnich
pokladniCnich poukazek nebo mozna dvouletych statnich
pokladniCnich poukazek, protoze nechtéli vzit ztratu, ke které doslo,
pokud drzite 30 -leta vazba.

A drzet hypotéku na 30 let je stejné jako drzet 30lety dluhopis.
Najednou jdou urokoveé sazby nahoru, ale vy drzite cenny papir,
hypotéku nebo dluhopis, ktery plati velmi nizkou sazbu a jehoz cena
klesla o 30 %, mozna dokonce 0 40 %.
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Nyni to znamena, Ze pokud jste banka a mate vkladatele a vase
aktiva jsou snizena v trzni cené o0 40 %, co udélate, kdyz se vase
vklady nesnizi? Mate zaporny kapital.

No, témér kazda banka v zemi se dostala do zaporné kapitalove
pozice, protoze vSechny banky poskytly pomérné dlouhodobé
pujCky.

A jak Federalni rezervni systém zvysil urokové sazby, snizilo to cenu
hypoték, které banky drzely, cennych papirt statni pokladny, které
banky drzely. Tohle véechno $lo dold.

Nyni, poté, co Silicon Valley Bank propadla napfiklad, Yves Smith na
Naked Capitalism, cozZ je moje oblibena financni stranka, kterou o
téchto vécech sleduiji, fekl: ,No, Silicon Valley Bank jen beznadéjné
Spatné spravovala sveé portfolio, kdyz se drzela téchto dlouho-
terminované statni dluhopisy. pro¢ to udélali?

No, tady je dlvod, pro¢ to udélali. Pfedstavte si, co by se stalo,
kdyby Silicon Valley Bank nebo jakakoli banka v Americe jednala
stejné jako soukromé osoby, které presouvaji své osobni dichodové
ucty nebo své osobni finan¢ni ucty do kratkodobych pokladen.
VSichni by zacali prodavat své hypotéky na 30 let nebo jiné
dlouhodobé hypotéky. To by samo o sobé srazilo cenu hypoték na 30
let.

Pokud by prodali své 30leté statni dluhopisy a rekli: ,No, méli
bychom se radéji pfesunout do kratkodobych statnich dluhopisu,
predstavte si, ze by se rozhodly vSechny banky, slyseli jsme, co rekl
Federalni rezervni systém, chystaji se zvysit urokové sazby na 4 % a
snizit hodnotu téchto cennych papirt o 30 nebo 40 %. Pojdme je
vSichni vyhodit.

No, akt jejich prodeje by zpusobil pokles cen do bodu, kdy by
skuteCné okamzité vynesly tato 4 %. Je zfejmé, Zze toho mohou
udélat velmi malo.

Prihlaste se k odbéru novych sloupcu

To proto, Ze finance a uvéry ve Spojenych statech jsou privatizovany.
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Krize, kterou dnes prochazime, neni ten druh krize, kterou by Cina
zazila, protoze Cina udélala z penéz, Gvérd a bankovnictvi vefejnou
sluzbu.
Ve Spojenych statech je vSe privatizovano a ¢ast podléha bilancnim
omezenim: Co udélate, kdyz urokové sazby vzrostou, hodnota
vasich aktiv klesne, zatimco vase zavazky, to je to, co dluzite
vkladatelim, pokracuje vysoko?
Nékteré noviny fikaly: ,No, pro¢ Silicon Valley Bank a dalSi banky
jednoduse nevyuzily opci a nezajistily se?
Jinymi slovy, navrh znél: — No, pokud vite, Ze budete mit hypotéku
ve vysSi 100 000 USD, ktera bude mit hodnotu 60 000 USD, proc€ si
prosté nepofridite nékoho, kdo vam to zarucCi za dva roky nebo tak,
az Fed zvysi urokové sazby na 4 %, stale muzete jit za protistranou,
ktera drzi derivat, a fict: ,Dobre, ted to ma hodnotu jen 60 000 $.
Chci, abys mi za to zaplatil 100 000 $.
No, jak najdou hlupaka, ktery by do toho Sel?
Protoze banky, které piSi derivaty a futures a opce, ¢tou také noviny
a vSechny Ctou, ze Federalni rezervni systém rika, ze zvysi urokové
sazby na 4 % a snizi hodnotu aktiv na pouhych 60 %.
Takze by fekli: ,Jasné, napiSeme to. Budete nam muset dat
hypotéku 100 000 $. To vas bude stat 40 000 dolar( za pojisténi.
Jinymi slovy, nikdo nechce pfijit o penize. A faktem je, Ze kdokoli
drzel tyto dlouhodobé cenné papiry, pfiSel o penize.
No, pfesné to se stalo spofritelnim a uvérovym institucim v 70. letech,
v 80. letech. Banky nemohly nic délat.
Banky dokazaly par let prezit i presto, Zze Fed zvySoval urokoveé
sazby na 4 %.
Banky fekly: ,No, existuje jen jeden zpusob, jak se vyhnout faktu, ze
nase aktiva jsou mnohem mensi nez naSe pasiva, a to tim, ze si tam
vklady ponechame. Zaplatme vkladatelim to, co jsme platili celou
dobu, 0,2 %.
— Doufame, ze nasi vkladatelé jsou
opravdu, opravdu hloupi a setrvacni, a je tak
tézké zmenit bankovni ucCet a vybrat penize
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a koupit si vladni cenny papir na kratkou
dobu nebo koupit jiny finanéni cenny papir.

THE
DESTINYop Mozna nas prave tato setrvacnost zachrani

o R TC s ool anikdo nic neudéla.
— Ale musime dostat do vedeni

Federalniho rezervniho systému opravdu
hloupé lidi, ktefi si neuvédomuji, ze banky
jsou insolventni. Musime pro Fed sehnat lidi,
lidi z public relations, jako Paul Krugman,
MICHAEL HUDSON ktery rekl: - Zédny problém. VSechno bude v
poradku. Nas finanéni systém je skvély.
Neni se Ceho bat.

A dokud budete moci pfimét Fed, aby fekl, ze neni problém, a
noviny, ze urokoveé sazby rostou, zapomerite na skutecnost, ze kdyz
urokové sazby rostou, cena hypoték a dluhopist klesa.

Pokud muzete ignorovat tento zakladni rozvahovy fakt, vkladatelé
budou docela radi, kdyz vydélaji svych [0,2 %] na svém spoficim
uctu, i kdyz kdokoli chytry uz své penize z banky vytahl a investoval
do vladnich cennych papiru, které jsou vytézek 4 %.

Nyni znam mnoho lidi, mych pratel, ktefi vytahli své penize z banky
a investovali do dvouletych statnich dluhopist nebo kratkodobych
fondl penézniho trhu, a dostavaji 4 %. Pro¢ by proboha nechavali
penize v bankach?

Silicon Valley Bank a New York Bank, které pravé upadly, zanikly
prfedevsim proto, Ze se staraji o nejbohatsi vkladatele, vkladatele s
vysokymi prijmy.

A pokud jste bohaty vkladatel, jste dost chytry na to, abyste to védeéli,
— No, kdyz banky prejdou do zaporného vlastniho kapitalu,
nemohou pokryt vklady. Radéji ted vytahneme nase vklady. A misto
0,2 % chceme vydélat také 4 %. To je to, co pro nas udélal Federalni
rezervni systém.

Federalni rezervni systém se tedy béhem kvantitativniho uvolnovani
zatahl do kouta. SniZzenim urokovych sazeb téméf na nulu Fed
zarucil, ze pokud se nékdy vzdalite z této pozice, pokud nékdy
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prekroCite Obamovu politiku zachrany bank nafouknutim
kapitalovych trhl, pak budete Fidit kapital. trhy zkrachovalé,
insolventni.

Nyni tedy konecné Celime platebni neschopnosti, které se Obama,
Trump a Biden mohli brzy vyhnout. A je to jen zak sedmé tfidy, no,
mozna, ze by mohl pocCitat osmak.

Kazdy, kdo porovna trzni cenu bankovnich aktiv s pofizovaci cenou
a uvédomi si, Ze banky ztratily 30 nebo 40 % hodnoty svych aktiv,
jejich vklady jsou vysoké, kazdy, kdo to déla, fekne, vezméme své
penize z banky a vydélat mnohem vice penéz nakupem vladnich
dvouletych bankovek nebo desetiletych statnich dluhopisu a
uzamknout tyto vysoké urokové sazby nyni.

A presné to se déje. A noviny fikaji: ,No, to je takové prekvapeni.
Kdo mohl tusit?

A samoziejmé to pfesouvaji do bank jako Chase Manhattan nebo
Citibank, které skutecCnée, jak fekla Pam Martensova, jsou sériovymi
zneuzivaci a poruSovateli pfedpisu.

Samozfejmé se tam st&huji, protoZe vlada fika: — Zadny bankovni
vkladatel, zadny financni investor nepfijde o zadné penize.
Slibujeme vam, Ze o penize pfijde ekonomika, ne banky, ne finan¢ni
sektor.

— Slibujeme vam, Ze pokud budeme muset platit vice penéz na
podporu finanéniho sektoru, jsme ochotni snizit socialni
zabezpeceni. Jsme ochotni zbavit se Medicaida a Medicaida.

— Zbavime se socialnich vydaju, protoZze ekonomika potfebuje, aby
banky nepfichazely o zadné penize, protoze to jsou pro nas, politici,
nasi prispévatelé na kampan. Oni jsou ti, pro které opravdu
pracujeme. Oni jsou ti, které chranime. To je nase prace politiku.

A je prosté uzasné, Ze to nikdo nefika, kromé téch par lidi, kterym se
The New York Times, Washington Post a obvyklych podezielych,
kdyz dojde na to, Zze to neni vubec zadny problém, peclivé vyhybaiji.
Tak pro€ jdou do Chase?
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Protoze vlada fekla: — Bez ohledu na to, o kolik penéz banky
pfijdou, i kdyz jsou Chase a Citibank insolventni, protoze
koneckoncl maiji dlouhodobé hypotéky, maji dlouhodobé pujcky,
maji dlouhodobé cenné papiry, ale bez ohledu na to, vytvofime
dostatek penéz, abychom je zachranili.

Tak o kolika penézich se bavime?

To, co tlaCi nahoru vSechny ceny hypoték a akcii a statnich
dluhopisu, které banky drzi, bylo téchto 9 bilionu dolart v
kvantitativnim uvolhovani. Aby se banky vyrovnaly ze ztraty, bude
muset vlada najednou vytvofrit dalSich 9 biliona dolaru.

Cela ekonomika se nejen presune do toho, co pan Powell nazyva
recesi, ale do hluboké deprese, totalniho financniho kolapsu.

A to je zjevng, je témér nepredstavitelné, Zze se to muze stat, ale
dokud vlada rekne, ze zadny bankovni vkladatel o penize nepfijde,
vlada bude platit. Nekdo musi pfrijit o penize a kdo si myslite, ze to
bude, at’ uz to bude Bidenova administrativa nebo pfisti
republikanska administrativa?

Ekonomika pfijde o penize. Nejde jen o katastrofu Spatného fizeni
Fedu, protoZze Fed spravuje financni systém, ktery byl privatizovan a
zfinancovan a dluhy byly zadluZzeny do bodu, kdy je to neudrzitelné.
A vlada a média nekonfrontuji skuteCnost, Ze stavajici zadluzeni
bankovniho systému a finan¢niho systému a soukromeého kapitalu,
Ze to vSe je neudrzitelné, a my jsme dosahli bodu neudrzitelnosti.
Pokud zaci osmych tfid vidi, ze banky jsou insolventni, dokonce i
investofi a dokonce i néktefi ekonomové mohou pocitat a vidét, jak
jsou insolventni, a uvédomi si, Ze bychom méli radéji vzit své penize
a utéct.

Takze ted mate nejbohatSi 1% zemé, ktera bere jejich penize a bézi,
a to je to, co zpusobuje tento problém.

Muzete oCekavat, Zze 1 % nejbohatSich pfispéje velmi vyrazné na
prezidentskou kamparni v roce 2024.

BEN NORTON : Velmi dobfe fe€eno. A Michaele, chci zduraznit, jak
to zduraznuje regulacni zachyceni.
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Takze mluvite o tom, jak v podstaté takzvani regulatofi pracuji pro
banky.

Nyni je ironii, ze, jak zduraznil Wall Street on Parade, byla JPMorgan
regulatory hodnocena jako nejrizikovéjsi banka ve Spojenych
statech. Je to také nejvétsi banka a prvorepublikovou banku pravée
spolkla.

Nyni to také porusSuje antimonopolni zakony. To je tak neuvéritelné.
Takze americka vlada nejenze dale posiluje a rozSifuje tuto rizikovou
banku, ale antimonopolni zakony fikaji, ze finan¢ni instituce, ktera
drzi vice nez 10 % vSech pojisténych vkladd v USA, nemuze dale
expandovat a koupit dalSi banku.

Je zfejmé, Zze JPMorgan, jako nejvétsi banka, ma vyrazné vice nez
10 % pojisténych vkladu v USA. TakZe nyni roste jesté vice v
rozporu s antimonopolnimi zakony o ucetnictvi.

A znovu chci zdUraznit tuto skutecnost, Ze fond pojisténi vkladu
FDIC mél podle jeho podani na konci roku 2022 128 miliard dolara.
A za pouhé dva mésice jiz utratila 35 miliard dolaru.

Takze asi jedna Ctvrtina celého fondu pojisténi vkladd na zachranu
téchto bank, Silicon Valley Bank, Signature Bank, First Republic
Bank. A nyni vidime, jak se tato krize dale Sifi.

Kdo tedy sleduje hlidace? Kdo reguluje regulatory? Jasné, Ze pracuji
pro banky.

MICHAEL HUDSON : Myslim, Ze vam unika smysl svalovat vinu na
regulatory. Problém neni v tom, ze banky kontroluji regulatory a
regulaci. Zajali vladu. A je to vlada, kdo jmenuje regulatory.
Nemuzete tedy vinit pouze regulatory,

protoZe pokud byla vlada zajata finan¢nim

sektorem, pak jen jmenuji noveé regulatory,

ktefi Sli na stejnou obchodni Skolu a méli

vymyté mozky ve stejném neoliberalnim “

Chicago School“ ekonomie, ktera by délala

presné to same, co nyni délaji regulatofi.

Prihlaste se k odbéru novych sloupcu
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politicky systém. A problém je sam o sobé
systemovy.

Stavajici financni systém nemdze prezit tak,
jak je nyni strukturovan, protoze jakékoli
zvySeni urokovych sazeb vede k platebni
neschopnosti bank.

A vlada rekla: ,Nebudeme podporovat malé
banky, nebudeme podporovat mistni
komerc¢ni banky ani mensi prijmoveé banky.
Nejsou nasSimi prispévateli do kampané.

— Vime, kdo jsou prispévatelé do kampané. Citibank, Chase
Manhattan, to jsou velké finan¢ni firmy a soukromé kapitalové firmy.
TakZe vlada v podstaté oznamila, Zze pokud chcete mit své penize v
bezpedi, presunte je do jedné z péti velkych systémové dulezitych
bank. ,Systémové dulezita“ znamena, Ze je to banka, ktera Fidi
vladni politiku finanéniho sektoru ve svuj prospéch.

A chcete byt soucasti systému, kde banky [ve kterych] mate své
vklady, kontroluji, kdo bude zvolen ve vladé, aby jmenoval, kdo se
stane regulatorem Federalniho rezervniho systému, a riznymi
regulatory bankovnich agentur.

To je to, co prezident Biden fika, Ze je klicem k americké demokracii.
Neuvédomovani si sémantického terminologického rozdilu mezi
demokracii a oligarchii.

BEN NORTON : Ano, velmi dobfe feceno. A uz jsem zminil, oba
jsme tu nékolikrat zminili Wall Street on Parade, uzasny financni
blog Pam Martens a Russe Martense.

VSem vrele doporucuji podivat se na jejich stranky. Zval jsem je uz
dfive, ale bohuzel rozhovory nedélaji.

Ale Michaele, vydali dalSi Clanek, ktery pojednaval o 247 bilionech
dolaru v derivatech, kterym je vystaveno 25 americkych bank.

Toa, FormoN MICHAEL HUDSON
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A spekulovali, Ze jednim z duvodu bylo v bfeznu to, zZe tyto velké
banky, 11 velkych bank v USA, ulozily 30 miliard dolard v First
Republic Bank, aby se ji pokusily zachranit.

Nyni, v dobé, ktera byla vykreslovana jako tento velky benevolentni
Cin téchto velkych bank, aby se pokusily zabranit krachu
prvorepublikové banky.

Wall Street on Parade ale spekuluje, Ze vlastné jednim z davodd,
proc¢ to udélali, bylo pokusit se zachranit se pfed expozici derivatiim
ve vysi 247 biliona dolaru.

A poukazali na to, Ze Ctyfi velké banky, které nejvice prispély ke
snaze zachranit prvorepublikovou banku, systémové dulezité banky,
maji 58 % z 247 bilionu dolard v derivatech.

To znamena, Ze maji derivaty v hodnoté pfes 140 biliona dolara.
Chci fict, jen Fict to Cislo zni nepochopitelné. Zni to, jako bychom
mluvili o imaginarnich postavach.

Ale v podstaté vidime, ze cely americky financni system je velké
kasino. A existuji sazky, které nekolikanasobné prevysuji celkovy
HDP USA v bankovnim systému USA.

Chci fict, co se stane s témito derivaty?

MICHAEL HUDSON : No, popisuiji, co se stalo pfedtim v Killing The
Host . Vzpomerite si, kdyz Recko zvolilo stranu Syriza, a bylo
zFejmé, Ze Recko nemohlo zaplatit 50 miliard dolard zahraniéniho
dluhu, ktery mélo.

A nastupujici vlada, Varoufakis a dalsi, vyvijeli velky tlak, kdyZz Fikali,
Ze musite sepsat dluhy.

A Evropska centralni banka byla pfipravena dluhy odepsat. Séf MMF
poukdazal na to, Ze fedti miliardafi ve skuteénosti méli ve Svycarsku
schovano 50 miliard dolart svych vlastnich penéz, z penéz vyhybani
se danovym povinnostem.

A téchto 50 miliard dolart mohla vlada urvat a pouzit na splaceni
zahrani¢niho dluhu Recka.

No, chystali se sepsat dluh, kdyz prezident Obama poslal svého
ministra financi Tima Geithnera. Obama promluvil, Geithner
promluvil. Cituji je v Killing The Host .
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Rekl Evropé: ,Ne, ne, nem(iZzete nechat Recko, aby tyto dluhopisy
klesaly a nesplacely, protoze americké banky vsadily tak velkou
sazku na derivaty, ze by pfisly o penize, a vy, Evropané, musite o
penize pfijit. , ne Amerika. Tak funguje nase demokracie.

A tak Evropané rekli: ,Dobra, priméjeme Evropu ke ztraté penéz,
pfimé&jeme Recko k bankrotu, jen aby vase americké banky, které
prispély nejvice penéz na prezidentskou kampan pana Obamy,
nemusely ztratit. jediny cent na jejich Spatnych derivatech, protoze
ted jsou to dobré derivaty, protoze jsme znicili feckou populaci,
abychom vam pomohli.

kromé zniCeni Libye.

To, co se stalo Recku za vlady Syriza a bankrotu, je pfesné to, co se
dnes dé€je v mnohem vétsim méritku.

Ukolem ministra financi je chranit velké banky.

A pani Yellenova fekla: ,Stejné jako podporujeme nesnesitelného
porazeného na Ukrajiné, budeme podporovat nesnesitelné
porazené, zdanlivé, v americkych bankach.

— Udélame vse pro to, aby velké banky nepfisly o penize, i kdyz
uzavrely Spatnou sazku, sazku, ktera by prohrala vSechny penize,
sazku, ktera by je nechala insolventni, sazku, ktera by vedly k jejich
prevzeti FDIC a pfeméné ze soukromé banky na viadni banku.

— Tomu zabranime, protoze to by byl socialismus. A proti tomu
bojujeme v Americe, stejné jako proti tomu bojujeme v Evropé.
Takze vy mate, nebudu charakterizovat, v jakém politickém systému
jsme, ale ministr financi, ministerstvo financi jako celek, bylo stejné
zajato financnim sektorem jako Federalni rezervni system.

A vy se v tomhle chcete divat na ministerstvo financi jako na
padouchy. Chcete se podivat na lidi, ktefi pracuji pod pani
Yellenovou.

A myslim si, Ze Pam Martensova to dava velmi jasné najevo, kdyZz
projde veSkerou manévrovatelnosti rozvahy.

Kdyz mam dotaz, zavolal jsem ji, abych se zeptal na vysvétleni.
Teda, mas pravdu. Jeji stranka je tim hlavnim mistem.
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Zavérem tedy je, Ze cela americka ekonomika je obétovana bankam,
které uzaviraly sazky, a byly to Spatné sazky.

Jejich sazky se pokazily a statni pokladna je zachranuje se slovy: I
kdyz udélate Spatné sazky, bez ohledu na to vas zachranime, bez
ohledu na to, co to bude pro ekonomiku obecné vyzadovat.

To je tvrda zelezna pést financniho systému, ktery oviada ekonomiku
jako dnesni centralni planovac.

BEN NORTON : Ano, a nyni vidime, ze tato krize, kterou jsme vidéli
v americkém bankovnim systému, se Sifi, zejména na stfedné velké
banky.

Posledni zpravy ukazuji, ze PacWest je na pokraji zhrouceni. Také
Western Alliance je cilem a jejich akcie velmi rychle klesaiji.

A jesté jednou, abychom se vratili na Wall Street na Parade,
konkrétné& vybiraji kratké prodejce. Rika se, Ze prodejci nakratko se
zaméruji na tyto banky, protoze vidi, ze by mohly byt dalSimi
bankami, které klesnou.

A snazi se na tom vydélat.

A na Wall Street na Parade Pam Martensova a Russ Martens
argumentovali, Ze americka vlada ohrozuje svou vlastni narodni
bezpecénost a stabilitu financniho systému tim, Ze nepozastavuje
kratky prodej federalné pojisténych bank.

Co si tedy myslite o tomto argumentu, Ze by to kratkym prodejcum
bank, aby z néj méli zisk?

MICHAEL HUDSON : No, je to néco jako kdyz se pokusili zakazat
sazeni na dostihy nebo zakazat rakety s Cisly.

Banky mohou vzdy ze své podstaty provést ekvivalent kratkého
prodeje. A pokud to neudélaji v americké ekonomice, udélaji to
offshore na Kajmanskych ostrovech. Takze je velmi tézké néco
udélat.

Vlada urcité ma penize na to, aby nékoho zameéstnala, absolvent
prvniho roCniku BA v oboru by mohl fict, co fikaji prodejci nakratko.
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Kratkodoby absolvent nebo samotna Pam Martensova by se mohla
podivat na banky a fict, ze tato banka ma zaporny vlastni kapital a
vlada ji mize okamzité prevzit do verejné sféry.
Ale vlada to neudéla, protoze fekne, ze to je socialismus. A
socialismus, kterému jsme drive fikali demokracie, ale nyni
demokracii [pfejmenovali] na socialismus, protoze si mysli, ze je to
Spatny termin.
A oni fikaji, ne, musime nechat viadnout soukromé spolecnosti. A
soukromé podnikani je hazard.
VétSina bank nevydélala penize, tolik penéz na urocich jako na
kapitalovych ziscich. A nejvétsi kapitalove zisky byly derivaty a
kratké prodeje a opce.
Prihlaste se k odbéru novych sloupcu
Financéni sektor tedy neni o poskytovani pajéek priamysinikim na
stavbu tovaren a zaméstnavani pracovnich sil k vyrobé vice zbozi.
Vyrabi se za uCelem poskytovani pujcek
hazardnim hraéim, protoZze tam se vydélava
vétSina penéz. Takovy je financni systém. A
charakterizovat systém, jako by byl soucasti
ekonomiky, je druh mytologie nasi doby.
Financni systém je vné ekonomiky. Je to
jako parazit na ekonomice, ktery vyuziva
vladu jako prostfedek k ziskavani penéz z
ekonomiky nebo vyuziva sveé vlastni
_ : schopnosti tvofit penize, aby zajistil, ze
e e vytvori dostatek penéz, aby bohaté finan¢ni
instituce nemohly ztratit.

MensSi financni instituce mohou prohrat, ale
to je pro vladu v poradku, protoze velkeé ryby jedi malé ryby a malé
banky prebiraji velké banky.

Takze nakonec logickym vysledkem je, Ze pokud existuji pouze Ctyfi
nebo pét systémové dulezitych bank, tedy bank, které nepustime
pod zem, a bez ohledu na to, jak moc prohraji, o své penize v téchto

...anf-ﬁr‘give them their delts
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bankach nepfijdete, no, to znamena, hej, lidi, vyndejte své penize z
mistni banky a vlozte je do jedné z velkych bank, protoze oni ted fidi
VECI.

To je ta zprava. A ja nevim, proC to rovnou nefeknou noviny a média,
nebo proC to nefeknou samotné banky.

Pro€ Chase nevytahne jednostrankovy argument v New York Times
a Wall Street Journal a nefekne: - Hej, lidi, vSimli jste si, jak nas
zachranili? Vzdy budeme zachranéni. Tady o své penize nepfijdete.
Vlozte své penize do nasi banky.

To je dobry reklamni slogan. Pro€ na to nemysli?

BEN NORTON : No, Michaele, abych to uzavrel, chci ti dat citat od
Jamieho Dimona.

V rozhovoru pro média trval na tom, ze kdyz JPMorgan pfevzala
First Republic Bank, fekl, cituji: ,M0ze existovat dalsi mensi, ale
tohle je v podstaté vSechny vyreSi. Tato Cast krize skoncila."
JPMorgan Chase tedy chce, abychom si mysleli, Ze tim nejhorSim
jsme si prosli, ze feSeni bylo do znacné miry vyfeSeno. Co fikate na
Jamieho Dimona?

MICHAEL HUDSON : No, vSechny banky trpély stejnym problémem,
ktery zaCal bankou Silicon Valley a dalSimi bankami, které zanikly.
VSechny banky zaznamenaly, Ze trzni cena jejich hypotecnich uvéru
a jejich statnich cennych papirl vyrazné klesla, a to natolik, Zze
pokles jejich aktiv vymazal ekvivalent jejich Cistého jmeéni.

Takze jsou v zaporném vlastnim kapitalu. Jsou technicky insolventni,
kromé toho, ze vlada nepozaduje od bank, aby hlasily, jaka je
skutecCna trzni cena vasich aktiv.

To je tajemstvi. A je to tajemstvi, protoze kdyby lidé vidéli trzni cenu
aktiv a jaké jsou jejich zavazky, vidéli by, Ze jejich Cisté jméni je horsi
nez u prumeérného bezdomovce v newyorském metru.

A tak to prosté nedélaji.

Faktem je, Ze jsme stale v problému, do kterého se Federalni
rezervni systém namaloval, kdyz pfeSel na nulové urokové sazby.
Jakeékoli zvySeni urokovych sazeb zpusobi pad cen nemovitosti a
dluhopist a implicitné cen akcii.
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A pokud vlada nezachrani banky, dostanou se do platebni
neschopnosti, jako nékdo, kdo vsadil jméni na dostihové draze nebo
v kasinu a pfiSel o své penize.

Takze [Dimon] samoziejmé fekne, Ze je ted vSechno v porfadku.

Ale to znamena, ze bude v poradku, pokud vkladatelé nechaji sve
penize v bankach a na svych spoficich uctech, které plati 0,2 %, a
nepujdou do investi¢ni banky nebo makléfe a nekoupi viadni fondy
penézniho trhu nebo statni pokladnu. ucty.

Pokud nepujdou do Vanguardu nebo do jedné z téchto spoleCnosti,
ktera jim zfidi uCet, aby mohli nakupovat statni dluhopisy nebo
mistni vladni fondy, a jsou ochotni vzdat se penéz v bankach a
nechat banky vydélat penize z financni tisen, ne oni sami, pak bude
vSe v poradku.

Ale aby vkladatelé bank a verejnost byli v klidu, musi byt hloupi. A to
je role The New York Times a The Washington Post a dalSich medii.
Musite mit finanéné hloupou vefejnost. A nejlepsi zpusob, jak to
udélat, je nechat univerzitni kurzy ucit stupidni ekonomii, jako je to, o
¢em je Chicago School, ekonomické osnovy ve Spojenych statech.
Nedivejte se na dluhové problémy. Nehledi na problémy s rozvahou.
Zadny z problému, které se dnes vyskytuji, se neobjevuje v
ekonomickych osnovach, ktere se lidé musi naucit, aby vidéli, jak
ekonomika funguije.

VSechno je to mytologie. Je to pohadka. A dalo by se fict, Ze je to
takova povéra nasi doby. Nebudu to dustojné nazyvat nabozenstvim,
I kdyz mnohé banky vypadaji jako staroveké recké a fimské chramy.
Je to opravdu jen povéra, ze finanCni systém funguje tak, aby
pomohl ekonomice misto toho, jak mizeme na ekonomice vydélat
penize prevzetim vlady a zajetim celé vlady, nejen regulatora.

BEN NORTON : No, to je dobra poznamka na zavér. Chci vam
podékovat, Michaeli Hudsonovi, ekonomu a autorovi mnoha knih.
Lidé by se méli podivat na jeho webovou stranku na adrese michael-
hudson.com.

A Michael zde spolu s Radhikou Desai spoluporada porad
Geopolitical Economy Hour. Odkazuji na to v popisu nize.
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Odkazuiji také na jeho pfedchozi rozhovor se mnou, kde jsme
hovofili o kolapsu Silicon Valley Bank, Signature Bank a Silvergate
Bank letos v bfeznu.

Michaele, vzdy mé to opravdu potéSi. Diky, Ze jsi se ke mné pridal.
MICHAEL HUDSON : Diky, ze jsi mé vzal, Bene.

(Opétovné publikovano z Geopolitické ekonomie se svolenim autora
nebo zastupce)

Prihlaste se k odbéru novych sloupcu
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Spirala_ ekonomické smrti
Trap Fedu: Finanéni kolaps nebo hyperinflace?

Robert Stark

< De-dollarizace je néco vic nez jen bézné...Ukrajinsky
neoliberalismus na steroidech, Eu... —

Skryt 70 komentafl Zanechat komentar

Komentujici ignorovat ... sledovatEndorsed Only
Ofiznout komentare?

1. anonymousepersonfika:
9. kvétna 2023 v 4:09 GMT - pfed 9,2 dny » 100 slov 1
| am always amazed at the banking and financial systems in the
USA. No regulations. No oversights. There hasn’t been a
banking failure to speak of in Canada for over 100 years. Our
system is totally different. | would say most banks in the USA
would be obliged to close down if they operated in Canada or
under our rules.

2. PistolPois says:
The banking system collapse is deliberate, obviously. With the
feds more than willing to bail out this malarkey, where does the
paper trail lead? Precisely where?

* Replies: @Notsofast
ReplyAgree/Disagree/Etc. This Commenter This Thread Hide
Thread
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3. Anon[270] « Disclaimer says:
May 10, 2023 at 7:23 am GMT « 8.0 days ago * 100 Words 1
De-dollarization is accelerating my friends. Good overview:

.... Though the US sees Russia and China as the largest threats
to its position in the world, it is not just America’s enemies that
are fleeing the dollar. Its closest friends have hinted at it too.
Following his meetings with Xl in China, French President
Emmanuel Macron likely stunned and angered the US by calling
for Europe to reduce its dependency on the “extraterritoriality of
the US dollar.” These calls for a flight from the US dollar are not
merely economic, they are geopolitical.....

https://original.antiwar.com/Ted Snider/2023/05/07/the-flight-
from-the-us-dollar/

* Thanks: Agent76
ReplyAgree/Disagree/Etc. This Commenter
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4. PetrOldSack says:
May 10, 2023 at 7:39 am GMT -« 8.0 days ago * 200 Words 1

| Our system is totally different (Canada)
This sublimates and hides the innate truth:

Finance Capitalism, does not stop at borders, not nation states
are the principals that decide on who and what is to be
distanced from general exploitation. Horizontal investments, now
utmost piracy, assets abroad, a currency just as nominal as what
they declare publicly, stocks and bonds that can shift in
underlying value, speculative value, ...the bottom line is the
Insiders against all others, and the middle classes scrambling
and screaming. Jumping ice-scolds for non-insiders is meant to
be the game. Financial Capitalism is religion to benefit the ones
in the Vatican. Most particular: Europe, Australia, New-Zealand,
Canada...all will be affected.

On the other end ...Russia and China, and a stimulus of real
economics that add acceleration and revolution cycles to mining
and production run away from the same abyss: what to do about
population factors planetarily as the main vector of economics,
and how to incorporate this given into all estimates for our
future.

Economics of want is the real money-maker.

ReplyAgree/Disagree/Etc. This Commenter
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5. Decoy says:
May 10, 2023 at 7:39 am GMT -« 8.0 days ago * 200 Words 1
Accounting regulations in the area of Mark To Market and Hold
To Maturity valuations are workable in normal times. Normal
times means gradual ups and downs in interest rates. Gradual
interest rate changes permit a bank to rebalance the average
rate it receives on its assets (loans to customers) and the
average rate it pays out on its liabilities (deposits from
customer).

The problem we are in is that we are not in normal times.
Interest rates have gone up much quicker than normal and many
banks did not have the time needed to rebalance.

Banks are now in the uncomfortable position that the Savings
and Loan industry was in in the Jimmy Carter years. The S and
L industry was small and simple compared to the current
banking industry. There is no longer a Savings and Loan
industry as they went out of existence via bankruptcy, were
bought out by a bank, or were strong enough to convert itself
into a bank.

The Fed created this mess by keeping interest rates abnormally
low for far too long. Rates should have gone up starting in 2011
rather than 2022.

* Agree: Emslander, Thomasina
ReplyAgree/Disagree/Etc. This Commenter
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6. alienhotcock says:
| like Hudson a lot. | just wish he could be more succinct. Having
to claw through this analysis is not necessary if he could
overview and summarize key points whittling away wordage that
detracts from the entire presentation.

» Agree: SteveK9, Decoy

* Replies: @AlImost Missouri

ReplyAgree/Disagree/Etc. This Commenter This Thread Hide
Thread
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7. Xafer says:
May 10, 2023 at 8:08 am GMT -« 8.0 days ago * 200 Words 1
Amazing interview. However, the 247 trillion USD value in
derivatives is notional value of the outstanding derivatives. The
settled value is far less, maybe around 2% of the notional value.
Still a systemic risk, but its an important distinction to make. A
better way to cope with derivatives related risk is to outright ban
derivatives for price speculation and derivatives contracts only
be allowed to written for underlying assets transaction-which
was the initial purpose of derivatives-to hedge prices against
wild speculation in agri commodity markets.

Interesting point about no arbitrage in fully informed markets,
banks had no option other than to count on inertia, if they had
gone for hedge, it had discounted their portfolio immediately to
yield 4%. The surprise is not that its happening, the surprise is
how did it take 15 years.... It was an ultimate consequence of
the zero rated policy-whenever inflation had to return and
interest rates need to be increased, this was going to happen.
The administration in 2008 kicked the can down the road.

| need to understand one thing however, privatized credit refer to
ownership structure of the FED and how it enables financial
industry to be its own regulator or its something else-like
fractional reserve banking? | think Chinese banking industry is
also run on fractional reserve or maybe i am missing something.
What exactly are distinguishing features of privatized vs. public
credit creation?
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8. the Man Behind the Curtain says:
May 10, 2023 at 8:31 am GMT « 8.0 days ago * 100 Words 1
@anonymouseperson

| There hasn’t been a banking failure to speak of in Canada for over 100 years.

As usual Canadian smugness is totally misplaced. Canada has
a much more centralized banking system, with only 34 banks
operating in the entire country according to Google search. In
the United States, meanwhile, which is still a major financial
center, there are over 4000.

This assertion is also simply untrue, as there was a bank failure
in Canada in the 1990s:

https://www.cbc.ca/amp/1.6809399

* Replies: @anonymouseperson
ReplyAgree/Disagree/Etc. This Commenter This Thread Hide
Thread

9. Liborio Guaso says:
The crash of these first banks have been very good businesses.

» Agree: Notsofast
ReplyAgree/Disagree/Etc. This Commenter
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10. J.M.. says:

11.

May 10, 2023 at 10:51 am GMT - 7.9 days ago * 200 Words 1
This is pretty old. But good. Watched it many times. And
disseminated it too.

But Hudson views the New World Order like a smorgasbord
from which he can select what he wants, or rather where the
pressure from the deeply corrupted Far Left beckons.

But it isn’t like that. Rather, it's a TOTAL PACKAGE.

The deeply corrupted UN “Sustainable Development”...Green
Energy tripe is part of it. He falls for that, hook line and sinker.

That is a Banker/Control agenda.

It not only confers Deep State (mainly from the US) control of all
nations, but also is a HUGE money spinner ($mega Trillions) for
the Banks in financing the mandated destruction/reconstruction
of the most efficient, market iterated ways of doing things that
100 years of market operations have determined.

When | was a young leftist, the old fellows used to say that
Finance Capitalism (to them: “The Banks’) made Wars to do that:
destroy, then Finance the rebuilding.

Nothing has changed. Except people like Hudson who have sold
out to the Banks.

Rooster17 says:

May 10, 2023 at 11:07 am GMT « 7.9 days ago * 100 Words 1
The only shocking thing up to this point is that there haven't
been more bank failures! I'm guessing when Uncle Sugar can’t
lump all the bad debt onto the American citizens any longer, and
paper over any problem with a printing press, the facade they’'ve
built over 50 years will come crumbling down.

ReplyAgree/Disagree/Etc. This Commenter
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12.

13.

James Charles says:

May 10, 2023 at 11:27 am GMT « 7.9 days ago * 300 Words 1
“22:17 when you move 42 billion Within 48 hours

22:22 that is a reaction that is reaction to something that
happened in other words this didn’t

[MORE]
ReplyAgree/Disagree/Etc. This Commenter

Zumbuddi says:
May 10, 2023 at 11:33 am GMT « 7.9 days ago * 100 Words 1
Admittedly, only half-way through this article, but this simple

question comes to mind (at risk of demonstrating my ignorance):

If the “smart money” is pulling out of banks and into “4% notes
and certificates,” where does one execute such a transaction?

Banks, no?

Why should | think a 4% T note,. backed by a corrupt & heavily
indebted government, is any more secure than a corrupt & in
debt Big Bank?
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14. anon[215] « Disclaimer says:
May 10, 2023 at 11:38 am GMT « 7.9 days ago * 300 Words 1
The long term goal of central bankers — the very sloppy, wet
dream ambition of the IMF — has been to acheive 100%
financial control of the population. Once all economic activity is
via online keystrokes, with no viable alternative, their control will
finally be absolute. Annoy the vampire squid and it deletes your
account — the financial (thus existential) death sentence,
imposed effortlessly.

Cryptocurrencies, which operate outside of their control, stand in
the way of this.

The Achilles’ heel of crypto is that it needs a bank at each end
— an entrance ramp to turn dollars into some crypto like bitcoin,
and an off ramp to turn it back into cash in order to spend it.
With this in mind, consider that Ellen Brown pointed out that the
banks that “failed” — Silicon Valley, Silvergate et al. — were, of
all US banks, the ones most heavily involved with crypto
currency — servicing sartup ventures in particular, holding their
(massive) grubstake financing as deposits. As might be
expected, this insight was immediately memory holed.

It would rather appear that these maverick bamks were taken
down in a series of surgical strikes aimed at decapitating the
burgeoning crypto threat before it could go from being an
annoyance to finally ending the Babylonian empire once and for
all — and completely bypassing “politics” in so doing.

Consider also the clauses written tnto the bailout contracts
forbidding any involvement with cryptocurrency.

As Tucker Carlson recently observed, you can lie just as easily
by omission as by outright fiction (the Clinton/Obama/Biden
strategy), and with much less fear of refutiation.

ReplyAgree/Disagree/Etc. This Commenter
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15. Smashed Squash says:
If people are too broke to put money in, the bank goes under.

Unless it's getting direct Fed bank bailouts.
ReplyAgree/Disagree/Etc. This Commenter

16. Xafer says:
May 10, 2023 at 1:07 pm GMT - 7.8 days ago * 200 Words 1
@J.M..
Solar electricity is actually much cheaper than fossil energy in
vast swathes of global south. Its actually so cheap that latest
tariff for solar in KSA is 1.2 cent per kwh. | thonk it would be
difficult to find a fossil fuel run power plant that is offering this
tariff anywhere in the world.

Besides, i know from working on a project that solar tubewells
comparision with those run on electricity from the grid. Its atleast
4-5 times cheaper on a lifetime cost analysis basis.

| agree however, that its not the case everywhere and certainly
there is a fanatic zeal about this green thing which puts people
off and climate is too complex to model with minute changes in
assumptions yielding very different results. But it doesnt change
the fact that solar power infact has a very strong economic case
in global south countries with too much sun and no fossil fuels.

* LOL: Thim

* Replies: @HdC

ReplyAgree/Disagree/Etc. This Commenter This Thread Hide
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17. Decoy says:
May 10, 2023 at 1:41 pm GMT - 7.8 days ago * 200 Words 1
@Xafer
“The Administration in 2008 kicked the can down the road” on
interest rates.

Agree with that statement, but will add that the Obama
Administration did the same in its two terms and Trump for 4
more years plus 1 more year into the Biden Administration.

The old adage of “if it seems too good to be true. ....... " applies
with our low interest rate policy from 2009 to 2021. Politicians
from both parties loved low interest rates and the supposedly
independent Federal Reserve rolled over and accommodated
the politicians.

It certainly is unsettling to me to realize that so many of our “best
and brightest” people in Washington DC could not see that
massive money printing along with historically low interest rates
could not go on forever.

Some long ago American pundit once said that he would rather
be governed by the first 10 people he met on a street than 10
Harvard/Yale graduates. When it comes to running the Fed, he
was right. Probably the same applies regarding decisions
whether or not to go to war.

* Replies: @Xafer
ReplyAgree/Disagree/Etc. This Commenter This Thread Hide
Thread
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18. Notsofast says:
May 10, 2023 at 1:52 pm GMT « 7.8 days ago * 200 Words 1
@PistolPois
agree that the fed did this purposefully, the rapid fire interest
rates made many smaller banks insolvent. these banks were
ripe for the picking and the fed colluded with their partners in the
investment banks, (that get their money directly from the fed and
don’t need customer deposits), this was designed to cause a
bank run, especially when they have a large percentage of
uninsured deposits.

the u.s. tax payer ends up paying for the bailout of rich
depositors, as the investment banks cannibalize the assets of
the “failed” bank.

these same investment bankster help the fed to manipulate the
price of precious metals through their phony paper contracts that
amount to more than the sum total of holdings world wide. if gold
goes up, that really means the value of the dollar went down. the
fed and the investment banks are partners in this ponzi scheme,
they claim to be an economy.

ReplyAgree/Disagree/Etc. This Commenter This Thread Hide
Thread
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19. Almost Missouri says:
May 10, 2023 at 1:59 pm GMT - 7.8 days ago * 200 Words 1
@alienhotcock
Agree.

| like Hudson too. He is a very sharp observer of Wall Street and
banking.

He does have one annoying habit, though, which is that having
made a lot of sharp observations, he then tries to hammer those
observations into the Trotskyite/socialist/statist template that was
fashionable in his youth.

He comes from a labor-activist family in the heartland, so one
sympathizes with his wish to honor the works of his forefathers,
but that doesn’t make the template accurate, rather it leaves him
blind to the fact that the “public” or “socialist” control of banking
that he desires has already happened in exactly the banks
(Morgan/Chase, BoA, Citi, Wells) that are the vehicles for so
much financial destruction.

As he describes when he is not on his hobby horse, those big
banks are already de facto arms of the federal government, and
they are already consuming banks smaller than themselves (i.e.
any bank) at will, irrespective of law. “Public” or “social” control
of banks means control by the government. Well, we already
have that, and it's a disaster.

| suppose he would reply that the problem is that the
government itself is controlled by a banking cartel, so we can
only have true public ownership once the cartel’s grip is broken.

| would mostly agree with that, but | would also point out that is a
much different and much bigger problem that cannot be solved
economically.
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20. Berkleyboy says:

21.

May 10, 2023 at 2:04 pm GMT « 7.8 days ago * 100 Words 1
@anonymouseperson

People believing that the Canadian Banking sector is safer
because it is better regulated are clearly drinking the cool-aid in
gulps. Remember Purdy Crawford? He saved the government
from perhaps the greatest embarrassment of lax regulation of all
time in 2008. CIBC knows the truth as does DB. The Canadian
banking system had become a dumping ground for toxic
financial waste and only through Prudy’s bombastic rhetoric and
the government cheque book was the situation deferred. The
real difference between Canadian and US banking is that US
banking is an oligopoly whereas Canadian Banking is effectively
a monopoly headed by the government via CMHC. If even a
portion of Michael’s understanding of the current financial
system situation proves correct, “you ain’t seen nothing yet” in
Canadian banking.

* Replies: @anonymouseperson
ReplyAgree/Disagree/Etc. This Commenter This Thread Hide
Thread

cd of central FL says:

sorry to say.. i stopped reading this article when the author said,
“Marc Zuckerberg had a $6 million mortgage at 1%,”with First
Republic Bank. There’s no reference, no conformation of that
and no way anyone can confirm it. Sadly, the article may have
some merritt.. but not for me.

* Replies: @Decoy
ReplyAgree/Disagree/Etc. This Commenter This Thread Hide
Thread
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22. Almost Missouri says:
May 10, 2023 at 2:22 pm GMT « 7.7 days ago * 200 Words 1
@Xafer

the 247 trillion USD value in derivatives is notional value of the outstanding
derivatives. The settled value is far less, maybe around 2% of the notional
value.

Two things:

1) 2% of $247 trillion is $5 trillion. That's still a lot money if it all
goes missing at once.

2) The net settled value of “2%” is only 2% if none of the
counterparties go belly-up, which, as 2008 demonstrated, is not
the way to bet. Counterparties, who are typically intertwined in
various invisible ways, have a habit of going down like a row of
dominoes once the drill-down-the-balance-sheet party gets
started.

While derivatives can be used for relatively benign hedging and
insurance purposes, as Hudson’s example demonstrates, the
cost is usually a wash to the gain, so unless you have inside
info, there isn’t much incentive to do it.

Instead, derivatives get used to hive a bunch of ugly risk liability
away from published financial statements so that CEOs and
government officials can make public statements about how
“sound” they are. They are not sound, and a lot of the
unsoundness is hidden in the derivatives market, where no one
will find it until after the Crash and the perps have escaped to
their sinecures.

* Agree: Xafer
ReplyAgree/Disagree/Etc. This Commenter This Thread Hide
Thread
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23. Agent76 says:
May 10, 2023 at 2:46 pm GMT « 7.7 days ago * 100 Words 1
May 19, 2023 A Certain Form of Thieving: The US Banksters
Strike Again

It looks like 2008 all over again. Economic and financial
mismanagement feature in scorching, consuming brilliance. The
culpable, bungling banksters, have returned with their
customary, venal incompetence. In the customary script, they
habitually seek the role of the public purse to socialise their
losses. Along the way, they will avoid richly deserved prison
sentences, lie low, and return to repeat their sins.

https://www.globalresearch.ca/certain-form-thieving-us-
banksters-strike-again/5818904
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Watch Video At: https://youtu.be/LgAGeM-Lt2g

ReplyAgree/Disagree/Etc. This Commenter
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24. Almost Missouri says:
May 10, 2023 at 2:46 pm GMT - 7.7 days ago * 100 Words 1

@JM..

| This is pretty old.

Five days, according to the YouTube timestamp.

But Hudson views the New World Order like a smorgasbord from which he
can select what he wants, or rather where the pressure from the deeply
corrupted Far Left beckons.

But it isn’t like that. Rather, it's a TOTAL PACKAGE.

Agree. Hudson seems to share the upspoken assumption of
many here that some particular technical fix or other—often
corresponding to an outmoded economic or political philosophy
—will resolve current problems and usher in a just society.

It ain’t happening.

The current technical and systemic problems exist because
there are people who want those technical and systemic
problems. To them, they are not problems, they are solutions.

ReplyAgree/Disagree/Etc. This Commenter This Thread Hide
Thread
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25.

26.

Almost Missouri says:
May 10, 2023 at 3:00 pm GMT « 7.7 days ago * 100 Words 1
@Zumbuddi

If the “smart money” is pulling out of banks and into “4% notes and
certificates,” where does one execute such a transaction?

Banks, no?

You can get 4% from, for example, investment houses. You can
get it from some banks, too, to be sure. The key distinction,
though, is that such accounts are not FDIC-insured like standard
bank accounts are.

Why should | think a 4% T note,. backed by a corrupt & heavily indebted
government, is any more secure than a corrupt & in debt Big Bank?

Indeed, it may not be, but if the corrupt and heavily indebted
government collapses, you're probably losing both your 4%
money market shares and your 0.5% bank deposits anyway, the
only difference being the former paid you more interest until the
collapse.

ReplyAgree/Disagree/Etc. This Commenter This Thread Hide
Thread

HdC says:

@Xafer

What is the cost of battery and/or fossil fuel backup power
systems when the sun doesn’t shine?

This happens with considerable and predictable regularity, as
most people know.
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27. Treg says:
May 10, 2023 at 3:16 pm GMT « 7.7 days ago * 100 Words 1
Excellent interview and a tip of the hard hat for just saying
“Oligarchy” and not “Jewish Oligarchial Control” or JOC for
short.

They way out is State Banks. | believe we have one in South
Dakota. When the SHTF, we must get our own State to create its
own State bank.

28. Xafer says:
@Zumbuddi
The government can print its currency, the bank cannot.
Therefore technically government cannot default.

What happens is that it can cause inflation by printing more
money but still you will get the nominal money promised to you,
worth much less.

* Agree: HdC
ReplyAgree/Disagree/Etc. This Commenter This Thread Hide
Thread
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29. Jesuitic Ziowahhabiz says:

30.

May 10, 2023 at 3:32 pm GMT « 7.7 days ago * 100 Words 1
China’s “people’s” central bank and BIS officially announced
their new yuan liquidity line is up and running almost a year ago
too, and the BIS’ “Project Icebreaker” for crossborder retail
CBDC already published results this year. The terrorist
USEUNATO conglomerate and their China /Russia partners
can’t complete this transexual-style “transition” to so-called
“multipolarity” without staged crises, plandemics and wars here

and there to manage.

Geopolitical economics from Eastern or Western partisans only
leads to more fucktardation, as usual, and it's as necessary as
any “input” from Rothschild boytoy Macron, the Trumpet, RFK
Jr., the British PM, the popery, Putin, or Fucker Carlson.

ReplyAgree/Disagree/Etc. This Commenter

AnonfromTN says:
May 10, 2023 at 3:40 pm GMT « 7.7 days ago * 100 Words 1,

the entire U.S. banking system is just as insolvent as the banks that you've
just mentioned.

True enough. The US government is also insolvent, and has
been for at least two decades. Any company with the balance
sheet as bad as that of the US government would be forced to
file for bankruptcy protection.

Simple summary: the whole US economic system is insolvent.
Lots of people are afraid to make an inevitable conclusion from
that, but this conclusion is still inevitable.

* Agree: Miro23

* Replies: @the Man Behind the Curtain
ReplyAgree/Disagree/Etc. This Commenter This Thread Hide
Thread
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31. dogismyth says:
May 10, 2023 at 4:00 pm GMT « 7.7 days ago * 100 Words 1
Burn it all down and start over from scratch.

Reasonable and fair minds will not prevail in this system.

Too many arrogant and greedy fuchs above my level that only
want to satisfy their lust for power and money. Even utility
companies are now fucking us up the ass without lubricant.
More, more, more for those in position of power and wealth. To
make it fair for all, robbery/theft should be legal.

Just more fuckery and verbiage that can be pushed in the
bullsh#t category.

ReplyAgree/Disagree/Etc. This Commenter

32. Xafer says:
May 10, 2023 at 4:41 pm GMT « 7.6 days ago * 100 Words 1
@HdC
Good point. | am not saying it to be a 24 hour solution. For 9 or
10 hours that it works, based on that its cost benefit matrix is
favorable in certain applications e.g. agricultural irrigation.

For a holistic system, there needs to be place for composite
solutions, including fossil fuels. But not only fossil fuels.

ReplyAgree/Disagree/Etc. This Commenter This Thread Hide
Thread

33. Xafer says:
@Decoy,
Agreed about administration 2008 onwards. Also, it wasnt about
not knowing, it was about finance capitalism reaching its
inherent contradictions.

ReplyAgree/Disagree/Etc. This Commenter This Thread Hide
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34. Thim says:
So, is it the Jews?

* Replies: @Kak

ReplyAgree/Disagree/Etc. This Commenter This Thread Hide
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35. Agent76 says:
May 10, 2023 at 5:32 pm GMT « 7.6 days ago * 100 Words 1
April 27, 2023 Poverty and Crisis: Sucking Humanity Dry The
Four Horses of the Economic Apocalypse: Agribusiness, Oil,
Arms and Big Pharma

The World Bank says nearly 80% (560 million) of the 700 million
people who were pushed into extreme poverty in 2020 due to
COVID policies were from India. Globally, extreme poverty levels
increased by 9.3 per cent in 2020.

In 2022, it was estimated that a quarter of a billion people across
the world would be pushed into absolute poverty in that year
alone.

https://www.globalresearch.ca/poverty-crisis-sucking-humanity-
dry/5817341

ReplyAgree/Disagree/Etc. This Commenter
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36. Publius 2 says:
May 10, 2023 at 5:35 pm GMT « 7.6 days ago * 100 Words 1
But “they” still want $800k for a $350k house. When will | find a
realtor who understands that offering $350k for a $350k house is
not “lowballing.”

That’s the only thing that matters.

A person making $300k a year should be able to buy a
reasonable 4/2 house in the suburbs.

That house should cost $220k in the civilized parts of the United
States and I'll give you $350k in mega-hell-cities.

Also, all realtors are uneducated and ignorant to an extreme
degree. They know and understand nothing.

ReplyAgree/Disagree/Etc. This Commenter
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37. Miro23 says:
May 10, 2023 at 5:49 pm GMT « 7.6 days ago * 100 Words 1
All OK, but historically the usual solution to out of control
government debt has been to inflate it away.

Technically all debts are repaid in full.

Just out of interest, here are 100 trillion Zimbabwe dollars. I'm
not sure what that would have bought you.

MM m

483905431

» Agree: the Man Behind the Curtain, Notsofast
ReplyAgree/Disagree/Etc. This Commenter
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38. lIronForge says:
May 10, 2023 at 5:56 pm GMT « 7.6 days ago * 100 Words 1
Murica are the Lead Bull Vassal-State of the Masonic-Zionist
Atlantic Hegemony.

The Hegemony are pwn’d not by a Hegemonic State; but by a
Hegemon-Plutarchy who run their Principal Operations from a
network of Cities+Organizations featuring:

WashingtonDC

FEDRSV/WallSt

City_of London

Brussels (ZATOceania and ThemePark_€URope)
WEF-Davos

Jerusalem

Rentier-Bankers are amongst the First-Tier Vassal-Oligarchs
that serve the Plutarchy.

Bank Failures and “Credit Crunches” disrupt the Economy of
Murica every 7~8 Years; and the Major Banks almost always
end up gaining assets and/profiteering. IIRC, North Dakota
renovated their Banking Structure (in brief, Public Bank as Core)
to protect their Farmers from the Rentier-Bankers.

lIRC, the FEDRSV and USA Treasury can A) Call + Write Down
USTs in their possession.

ReplyAgree/Disagree/Etc. This Commenter
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39.

40.

l[ronForge says:
May 10, 2023 at 6:04 pm GMT « 7.6 days ago * 100 Words 1
To the Members here:

BTW — NakedCapitalism’s Owner considers Mister Unz to be a
“Holocaust Denier”; and refused to re-post Articles published
here on their Newslinks Section.

Some contributors and commentators are more slanted beyond
objectively discussing the endeavors of the “Greater Israel
Collective” and their Acts prior to modern Israel’s establishment.

For the record.
ReplyAgree/Disagree/Etc. This Commenter

the Man Behind the Curtain says:
May 10, 2023 at 6:22 pm GMT « 7.6 days ago * 100 Words 1
@AnonfromTN

Simple summary: the whole US economic system is insolvent. Lots of people
are afraid to make an inevitable conclusion from that, but this conclusion is
still inevitable.

Yes and no. Yes, for the reasons you mentioned. No, because
governments can do what corporations and households cannot:
print currency to pay their debts. | don’t know if printing would
really work as the rising interest rates would create bankruptcies
as we are seeing in the commercial banking sector.

ReplyAgree/Disagree/Etc. This Commenter This Thread Hide
Thread
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41.

42.

43.

obwandiyag says:
@AImost Missouri
Bank of North Dakota, dumbbell.

* Replies: @AlImost Missouri
ReplyAgree/Disagree/Etc. This Commenter This Thread Hide
Thread

obwandiyag says:
May 10, 2023 at 7:12 pm GMT « 7.5 days ago * 100 Words 1,
“China has made money and credit and banking a public utility.”

See, that’s what’s good about Communism. That’s what’s good
about China. That’s a good idea.

Which is why it will never happen in the US. Now let’s listen to
the dumbbells defending private banks over banks as a public
utility. | can’t wait to hear the sophism and casuistry and utter
bullshit.

ReplyAgree/Disagree/Etc. This Commenter

obwandiyag says:

Another great description of how capitalism really works:

“It's really just a superstition that the financial system works to
help the economy instead of, how can we make money from the
economy by taking over the government and capturing the
whole government, not only the regulators.”

ReplyAgree/Disagree/Etc. This Commenter
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44. Jabber says:
May 10, 2023 at 8:07 pm GMT « 7.5 days ago * 100 Words 1
The Talk of the Town Trailer Estates Park Sociology Round
Table opines as follows:

Granny Yiddell (bitter retiree) — Banks...smanks, they give loans
to crooks and then cry like babies when they don'’t pay.

Jabber (shut-in) — | made $3,202,789.67 in the past 12 months
on crypto, so | don’t give a darn about old fashioned banks.

Mother (old school mother) — My son, Jabber, literally makes
money in bed with his computer AND he’s not a degenerate.

Father O’Hair (wannabe priest who enjoys moralizing) — Throw
the money changers to the wolves...| think the Good Book says.

Fiona (park fun lady) — | like money if it's spent on me. Jabber is
my boyfriend since he became wealthy.

« LOL: Xafer
ReplyAgree/Disagree/Etc. This Commenter
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45. Jim H says:
May 10, 2023 at 9:20 pm GMT « 7.5 days ago * 200 Words 1
‘And Ms. Yellen has said — just as we’re supporting an
unsupportable loser in Ukraine, we’re going to support the
unsupportable losers, seemingly, in the American banks.” — Dr
Michael Hudson

Have you ever listened to J-Yel speak in a video interview?
She’s a gibbering, cackling, retarded grandma from
Commiefornia (Staaaaaanford, natch.)

How lifeforms like J-Yel get nominated to powerful positions in
the US fedgov is a whole ‘nother subject.

When Jay Powell’s delayed rate hike campaign commenced in
2022, | promised myself that if the yield on the 2-year US
Treasury note exceeded five percent, I'd buy it.

Well, on March 8, 2023, the 2-year note blew through five
percent. | bought the living shit out of it — just loaded up the
truck bed with a pitchfork till my frickin’ hands bled.

Today the 2-year T-note yields 3.92%, meaning capital gains on
muh notes purchased north of five percent [chart]:

https://tinyurl.com/ym6t6jfh

Could the 2-year T-note punch back through five percent? Sure
— if ‘Joe Biden’ issues an executive order, predicated on
Amendment X1V (‘the public debt of the United States shall not
be questioned’) — and launches us into the profound human
misery of fiat-currency hyperinflation.

If that happens, the 2-year yield moving north of five percent is
my sell stop.

ZIRP me up, ‘Joe’!
ReplyAgree/Disagree/Etc. This Commenter
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46. Tyrone's Bassoon says:

47.

48.

May 10, 2023 at 10:12 pm GMT - 7.4 days ago * 100 Words 1
Banking, schmanking, it's the us empire. It's moronic populace.
Hustlers, hucksters, and grifters.

The Surgeon General Should Stop Telling People to Solve the
Loneliness Crisis on Their Own

hitps://www.currentaffairs.org/2023/05/the-surgeon-general-
should-stop-telling-people-to-solve-the-loneliness-crisis-on-their-
own

This is built into the core of structure of the entire business
enterprise that masquerades as a “country’- it’s like asking fish
in the ocean to stop being so wet.

Putnam’s “Bowling Alone” immediately comes to mind...
ReplyAgree/Disagree/Etc. This Commenter

Tyrone's Bassoon says:

@anonymouseperson

Not surprising whatsoever. The US empire was a massive
mistake.

» Agree: anonymouseperson
ReplyAgree/Disagree/Etc. This Commenter This Thread Hide
Thread

Nancy says:

@Treg

It is the Bank of North Dakota.... and any state can do it. We
have the proven template, ‘we’ just need to apply the pressure to
a ‘trustworthy’ political candidate.

ReplyAgree/Disagree/Etc. This Commenter This Thread Hide
Thread

52/70


https://www.unz.com/comments/all/?commenterfilter=Tyrone%27s+Bassoon
https://www.currentaffairs.org/2023/05/the-surgeon-general-should-stop-telling-people-to-solve-the-loneliness-crisis-on-their-own
https://www.unz.com/comments/all/?commenterfilter=Tyrone%27s+Bassoon
https://www.unz.com/comments/all/?commenterfilter=anonymouseperson
https://www.unz.com/comments/all/?commenterfilter=Nancy

49. Almost Missouri says:
@obwandiyag
Government owned.

* Replies: @obwandiyag

ReplyAgree/Disagree/Etc. This Commenter This Thread Hide
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50. Vidi says:
May 10, 2023 at 11:22 pm GMT « 7.4 days ago * 300 Words 1
@HdC

What is the cost of battery and/or fossil fuel backup power systems when the
sun doesn’t shine? This happens with considerable and predictable regularity,
as most people know.

Yes, most of us do know that the sun doesn’t shine all the time.
When people assess the cost of power at utility scale, a solar
farm is already very competitive, despite the extra cost of
storage. (I am not a fan of fossil-fueled backups.)

Have a look at Lazard’s 2023 report on Levelized Cost of Energy
(link). The levelized cost is the cost to generate a specified
amount of energy if the total lifecycle is included (building,
operating, and then decommissioning the generator).

If you look at the first graph (“Levelized Cost of Energy
Comparison — Unsubsidized Analysis”), “Gas Combined Cycle”
is currently cheapest at $39-101. “Solar PV + Storage — Utility-
Scale” is only slightly more expensive at $46-102. “Coal’ is far
more costly at $68-166.

Note that storage is included in the Solar case — and the total
cost of PV + storage is very competitive already. Solar panels
are rapidly becoming cheaper; the cost has dropped 30% this
year in China, the world’s largest market. The cost of storage
should also fall as the technologies improve. So in just a few
years Solar+Storage should win big. Of course, Solar is carbon-
free and will last as long as the Sun shines (at least a billion
years).

In fact, solar is so competitive now that Australia plans to close
its largest coal-fired power plant in two years (link). The reason?
It's losing money. Quote: “The reality is that electricity
consumers have decided in their droves that solar offers an
attractive option for their power needs.” (Emphasis added.)
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» Agree: Xafer
ReplyAgree/Disagree/Etc. This Commenter This Thread Hide
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51. Charles Pewitt says:
May 10, 2023 at 11:26 pm GMT « 7.4 days ago * 300 Words 1
@Treg
They way out is State Banks. | believe we have one in South
Dakota. When the SHTF, we must get our own State to create its
own State bank.

| say:

North Dakota has oil and Ukrainian Black Sea Area Krauts and
its own state bank.

One million barrels of oil a day from North Dakota and the North
Dakota Krauts must slug down a lot of beer in the summer
months.

The debt-based fiat currency system can’t work with an immoral
and irresponsible citizenry, which is what we have. The Baby
Boomers and those born before 1965 have not been able to
resist the monetary policy extremism of low interest rates and
asset purchases and dollar swaps and bailouts and that sweet
sweet Mammonite magic of electronically conjuring up currency
units out of thin air.

The Baby Boomers and Americans born before 1965 are
knowingly screwing over future generations. Baby Boomer
Banker Whore scum like Bill Clinton, George W Bush and
Barack Obama don’t care.

Banker Whore Biden was born in November of 1942 and Biden
was the generational vanguard of treasonous Baby Boomer
villainy. Biden should be considered a Baby Boomer because
Biden set the stage for Baby Boomer banker whore scumbag
rats such as Bill Clinton and George W Bush and Barack
Obama.

There will be a collapse in stocks, bonds and real estate soon.
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52.

The Federal Reserve Bank could be nationalized or obliterated.

We could also do what President Andrew Jackson did and let
each state have their own bank. North Dakota does so now with
a state bank.

Qil at 50 dollars a barrel might be problematic for North Dakota;
they would most likely want to see the oil price at 80 dollars or
more. Look for North Dakota to start a war with Iran to drive up
oil price. Attempt at comedy.

Future Headline:
North Dakota Black Sea Krauts Start War With Iran

* Agree: Almost Missouri

* Replies: @the Man Behind the Curtain
ReplyAgree/Disagree/Etc. This Commenter This Thread Hide
Thread

the Man Behind the Curtain says:
May 10, 2023 at 11:58 pm GMT « 7.3 days ago * 100 Words 1
@Charles Pewitt

North Dakota has oil and Ukrainian Black Sea Area Krauts and its own state
bank.

Hu-what? North Dakota is famous for its (relatively) large
Norwegian population... that’'s why it's called “Norse” Dakota. Uff
Da.

You're right about the oil, of course.
Videos after the break:
[MORE]

ReplyAgree/Disagree/Etc. This Commenter This Thread Hide
Thread
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53.

4.

55.

Colonel Dolma says:

@anonymouseperson

you forgot one little thing, friend.. your commie prime minister
announced that he could abrogate any bank accounts of
supporters of the protesting truck drivers... even our demonrate
commies haven'’t gone that far. | took my 20% loss on the loonie
(bought at parity) and closed my TD account pronto.

» Thanks: the Man Behind the Curtain

* Replies: @anonymouseperson

ReplyAgree/Disagree/Etc. This Commenter This Thread Hide
Thread

Kak says:
@Thim
Yarp

ReplyAgree/Disagree/Etc. This Commenter This Thread Hide
Thread

alienhotcock says:

@AImost Missouri

| see your point. The whole Obama bailout makes them public
banks. Using taxpayer money to bail them out is just wrong. It
would be better to have profitable SOEs (state owned
enterprises) bail them out this time using a common wealth and
maintaining that socialist line. The USA urgently needs SOEs to
create public profits and get rid of big private multinationals that
are raping the USA to death.

ReplyAgree/Disagree/Etc. This Commenter This Thread Hide
Thread
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56. May 11, 2023 at 5:49 am GMT - 7.1 days ago * 900 Words 1
The current model of banking and currency is based on the
Bank of England model, founded in 1694. Benjamin Franklin
stated that the main reason for the American Revolutionary War
was the insistence by George Il that the American colonies
accept Bank of England banknotes, which were issued as
promissory notes, rather than use the increasingly successful
American fiat script, issued by the colonies in the CORRECT
quantity and not bearing debt! We must be prepared for a new
monetary system, an honest one, when our present debt-based
banking cartel collapses. Kindly read and critique this proposed
Constitutional Amendment. But first, a little background...

From “The Truth in Money Book” by Theodore R. Thorsen and
Richard F Warner:

[MORE]

* Replies: @Jim H
ReplyAgree/Disagree/Etc. This Commenter This Thread Hide
Thread
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57. Amerimutt Golems says:
May 11, 2023 at 12:40 pm GMT - 6.8 days ago * 100 Words 1
Warren Buffett and Charlie Munger have likened the misuse of
sophisticated derivatives to uninformed gambling with large
amounts of borrowed money. Instead of being mitigated, risks
are actually created.

Another problem is mark to market accounting, the subjective
valuation of derivatives. Enron used this method to hide losses
and record bogus profits.

Whether you are a socialist, capitalist, or libertarian, the U.S.
financial system is dysfunctional. Alleged innovation enabled the
status quo through new and exotic instruments. Frank Fabozzi
has documented these.

People talking about socialism overlook corporate welfare for the
defense industry and expensive wars abroad. Both have added
to the unsustainable national debt.

ReplyAgree/Disagree/Etc. This Commenter
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58. Jim H says:
May 11, 2023 at 3:08 pm GMT « 6.7 days ago * 100 Words 1
@acudoc1949
‘George lll insisted that the American colonies accept Bank of
England banknotes, which were issued as promissory notes,
rather than use the increasingly successful American fiat scrip.’
— acudoc1949

That immense ‘success’ of late 18th century fiat scrip must be
why we inherited the expression ‘not worth a Continental’ ... as
well as a Constitutional clause (Article |, Section 10) asserting
that “No State shall make any Thing but gold and silver Coin a
Tender in Payment of Debts.”

Having been burnt badly by fiat scrip inflation, the first
generation of Americans wanted nothing more to do with it.

But still the scrip peddlers afflict us with their delusional MMT
siren song ... even as inflation rages on.

ReplyAgree/Disagree/Etc. This Commenter This Thread Hide
Thread
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99.

60.

Xafer says:

May 11, 2023 at 3:53 pm GMT « 6.7 days ago * 100 Words 1
@AImost Missouri

| think Prof. Hudson doesnt make sharp observations and then
fits them into socialist/marxist ideology, i think he makes these
sharp observations because he examines the banking and
finance through socialist/marxist ideology.

| agree about systemically important banks. The fully informed
markets with perfect infomation with self correcting mechanisms,
supported by effective regulation, in a non monetized system of
politics where role of political agent is to govern the system as
per wishes of large populace of people, formed through open
deliberative forums and discourses, in short the capitalist fairy
tale, is a fiction. In final analysis, socialism is the only game in
town. The choice is between if the socialism would be for the 1
percent or the 99 percent.

ReplyAgree/Disagree/Etc. This Commenter This Thread Hide
Thread

obwandiyag says:
@AImost Missouri
Yes. It's a public utility. That's what is good about it. Dumbbell.

* Replies: @Almost Missouri
ReplyAgree/Disagree/Etc. This Commenter This Thread Hide
Thread
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61. Almost Missouri says:
@obwandiyag
All the central banks are supposedly public utilities, yet

somehow they don’t work out as well as the Bank of North
Dakota.

Almost as if having someone other than North Dakotans in
charge matters.

ReplyAgree/Disagree/Etc. This Commenter This Thread Hide
Thread
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62. JWalters says:
May 12, 2023 at 12:32 am GMT « 6.3 days ago * 200 Words 1
“The Treasury Secretary’s job is to protect the big banks.

“The financial system is external to the economy. It’s like a
parasite on the economy, using the government as a means of
extracting money from the economy or using its own money-
creation abilities to make sure that it creates enough money to
make sure that the wealthy financial institutions cannot lose.” —
Michael Hudson

Here are a couple of other finance experts discussing this same
problem from their somewhat different perches in the financial
system.

Economist Catherine Austin Fitts’ describes how our financial
system is a criminal operation, in a discussion with Kim Iversen.
“They’re after your Kids” — The Real Agenda Behind The Great
Reset | A Conversation with Catherine Austin Fitts
https://rumble.com/v2m8tig-may-5-2023.html

Mitch Feierstein describes his view of the problem in this
discussion on The Duran.

Planet Ponzi w/ Mitch Feierstein
https://rumble.com/v2mvfta-planet-ponzi-w-mitch-feierstein-
live.html

Controlling the banking system and the money supply enables
swindles on a far vaster scale than controlling the pork bellies
market. It enables owning the entire mainstream media, most of
the Congress, the MIC, Big Tech, Big Pharma, etc. It is control
central for the Surveillance State, with its efforts to micromanage
the life of every individual.
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63.

64.

For new Unz Review readers, how it took power is described in
War Profiteers and Israel’s Bank
https://warprofiteerstory.blogspot.com/p/war-profiteers-and-
israels-bank.html

Steps to take back control are described in the section
“Counterattack”.

ReplyAgree/Disagree/Etc. This Commenter

anonymouseperson says:
May 12, 2023 at 4:08 pm GMT « 5.7 days ago * 100 Words 1
@the Man Behind the Curtain

Its not smugness sir, just bewilderment at the flawed US system.
Not just banking but comparing Wall street to Bay street too. By
the way, the “failed bank” you refer too was little more then a
very small trust company. It had 2,600 depositors. In reality there
are five (six, if you count the Quebec focused National bank) big
banks in Canada. They are closely watched and monitored and
subject to much tighter regulations then the wild west financing
of the USA.

ReplyAgree/Disagree/Etc. This Commenter This Thread Hide
Thread

anonymouseperson says:
@Berkleyboy

Have to disagree with you. The asset backed notes you refer too
was not as big a deal as you imply. The Canadian banking
system is much safer then in the USA.

ReplyAgree/Disagree/Etc. This Commenter This Thread Hide
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65. anonymouseperson says:

66.

May 12, 2023 at 4:14 pm GMT « 5.7 days ago * 100 Words 1
@Colonel Dolma

Agree that was totally wrong. Still this was one incident in almost
200 years of banking. You are referring to a political event, not
financial. Canadian banks are stable. Not because we are better
or smarter but have a different system. Bank of Montreal, for
example has paid a dividend every three months since 1836.

ReplyAgree/Disagree/Etc. This Commenter This Thread Hide
Thread

Decoy says:

May 12, 2023 at 11:22 pm GMT « 5.4 days ago * 100 Words 1
@cd of central FL

Re Zuckerberg $ 6 million dollar mortgage at 1 %.

Like you | found that doesn’t ring true. However, though not
likely it could be a loan with an interest rate that adjusts monthly.
If that’s the case, Hudson is not telling the truth by omitting
relevant information. Either way, not good on his part.

ReplyAgree/Disagree/Etc. This Commenter This Thread Hide
Thread

66/70


https://www.unz.com/comments/all/?commenterfilter=anonymouseperson
https://www.unz.com/comments/all/?commenterfilter=Decoy

67. aculeus says:
May 12, 2023 at 11:24 pm GMT « 5.4 days ago * 100 Words 1
@anonymouseperson
Our weird system—giving control over banking to 50 different
states—results in an extraordinary number of banks.

A few years ago the total was more than 12 thousand. Thanks to
mergers, it's now about 6 thousand.

IRRC, France has about 30. All other countries have similar un-
weird numbers; their banks have nationwide branching.

Before credit cards eliminated the problem, retailers wouldn’t
accept out-of-state checks.

* Replies: @anonymouseperson
ReplyAgree/Disagree/Etc. This Commenter This Thread Hide
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68. NotAnonymousHere says:
May 13, 2023 at 1:53 am GMT « 5.3 days ago * 200 Words 1

the uncomfortable position that the Savings and Loan industry was in in the
Jimmy Carter years

I’'m too young to remember for sure, but surely you mean the
late 1980s?

As often happens on Unz and like anything involving Michael
Hudson this article was overly long.

| was disappointed to hear not even a mention of credit default
swaps, even if to point out why they wouldn’t be relevant to the
current situation.

@Notsofast:

agree that the fed did this purposefully, the rapid fire interest rates made many
smaller banks insolvent. these banks were ripe for the picking and the fed
colluded with their partners in the investment banks

Remember the big banks literally own the Fed. And yes, I'm
using “literally” properly.

@Almost Missouri:

Indeed, it may not be, but if the corrupt and heavily indebted government
collapses, you're probably losing both your 4% money market shares and
your 0.5% bank deposits anyway, the only difference being the former paid
you more interest until the collapse.

Don’t you collect the interest upon redemption? What if
redemption is denied?

ReplyAgree/Disagree/Etc. This Commenter
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69. anonymouseperson says:Next New Comment
May 13, 2023 at 3:46 am GMT « 5.2 days ago * 300 Words 1
@aculeus
An American who offers some insight, instead of getting
defensive. What a breath of fresh air. There are many reason
why America has so many bank failures and they are virtually
unknown in Canada. A number of news articles in financial
papers here in Canada have recently wrote about this “Why
America has bank Failures and Canada doesn’t.” Basically
Americans and their political leaders were distrustful of banks
and prompted as much regionalism in banking circles as
possible. Canada followed a somewhat similar strategy until
about the beginning of the twentieth century. Then a series of
small bank failures convinced our leaders it was better to pursue
a policy of consolidation instead. We basically have five (or six)
big banks in Canada and that is about it. They are carefully
watched and regulated and must be well capitalized at all times
and are regularly subjected to stress tests. The US system is
totally different. The same is true with Wall street, where it is
anything goes cowboy capitalism. Canadians are not smarter or
more moral then American bankers and financial execs, we just
have a system that makes it harder to get away with abuses. |
stand by my comment that most US banks, trusts, mutual funds,
investment companies, etc. would be out of business in short
order if they had to operate under the Canadian system.
Americas’ whole economic-financial system is different from the
rest of the developed world, just as America is the only country
in the modern world not to provide free health care to its
citizenry. Or deploy troops all around the world. Americans have
different traditions for good or bad. Be your own judge.

* Replies: @Barr
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70. Barr says:
@anonymouseperson
Both China and Germany have shown that large number of
banks are not a hindrance to community focused development
and manufacturing — supporting cultures nor they are by
definition nor from nature of the business , prone to catastrophic
missteps and moral hazards .
It's uniquely Americans where stupid Americans have been
duped into thinking that government sent by millions of people is
a problem but unknown self styled self -selected people are
answer to their problem .

* Thanks: littlereddot
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Thread
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