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Kolapsy Silvergate a Silicon Valley Bank jsou jako ledovce, které se
oteji z antarktického ledovce. Finanéni analogii globalniho
oteplovani, které zptisobilo tento kolaps podptirnych regali, je
rostouci teplota trokovych sazeb, které minuly ¢tvrtek a patek
vyskodily a uzavrely na 4,60 procenta pro dvouleté dluhopisy
amerického ministerstva financi. Bankovni vkladatelé mezitim stale
dostavali pouze 0,2 procenta ze svych vkladi. To vedlo k trvalému
stahovani financnich prostredkli z bank — a odpovidajicimu poklesu
zustatkdl komercénich bank u Federalniho rezervniho systému.
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Vétsina zprav v médiich odrazi modlitbu, Ze provoz banky bude
lokalizovan, jako by neexistoval zadny kontext nebo environmentalni
pricina. Obecné se stydi vysvétlit, jak rozpad bank, ktery nyni nabira
na sile, je vysledkem zptisobu, jakym Obamova administrativa
zachranila banky v roce 2008 patnécti lety kvantitativniho
uvolnovani, aby znovu nafoukla ceny balenych bankovnich hypoték —
a s ceny bydleni spolu s cenami akcii a dluhopisti.

QE ve vysi 9 bilionii dolart (nezapocitano jako soucast rozpoctového
deficitu) Fedu podporilo inflaci cen aktiv, ktera drzitelim finanénich
aktiv vydelala biliony dolarti — jedno procento s velkorysym efektem
prelévani pro zbyvajici cleny hornich deseti procent. . Naklady na
vlastnictvi domu prudce vzrostly kapitalizaci hypoték pri klesajicich
urokovych sazbach do nemovitosti s vysSim zadluZzenim. Americka
ekonomika zazila nejvétsi boom dluhopisového trhu v historii, kdyz
urokové sazby klesly pod 1 procento. Ekonomika se polarizovala mezi
tridou véritelt s pozitivnim ¢istym jménim a zbytkem ekonomiky —
jejiz analogii ke znecisténi zivotniho prostredi a globalnimu
oteplovani bylo dluhové znedisténi.

Ale ve sluzbé bankam a tridé€ finanéniho vlastnictvi se Fed zamaloval
do kouta: Co by se stalo, kdyby a az tirokové sazby koneéné vzrostly?
V Killing the Host jsem psal o tom, co se zdalo dostatecné zrejmé.
Rostouci Grokové sazby zptisobuji pokles cen jiz vydanych dluhopist
— spolu s cenami nemovitosti a akcii. To je to, co se dé€je v ramci boje
Fedu proti ,inflaci“, jeho eufemismu pro odpor proti rostouci arovni
zameéstnanosti a mezd. Ceny dluhopisi a také kapitalizované hodnoty
balicki hypoték a jinych cennych papirti, ve kterych banky drzi sva
aktiva ve své rozvaze, aby kryly své vklady, klesaji.

Hrozi, ze vysledek stlac¢i bankovni aktiva pod jejich depozitni zavazky
a vymarze jejich Cisté jméni — jejich vlastni kapital. To je to, co hrozilo
v roce 2008. Pravé to se stalo extrémnéjSim zptisobem u S&L a
sporitelen v 80. letech, coz vedlo k jejich zaniku. Tito ,finan¢ni
zprostredkovatelé” nevytvareli tvéry, jak to mohou d€lat komercni
banky, ale ptijcovali vklady ve formé dlouhodobych hypoték za fixni
urokové sazby, ¢asto na 30 let. Ale v diisledku Volckerova prudkého
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nartstu urokovych sazeb, ktery zahajil 8o. l1éta, ztistala celkova
uroven urokovych sazeb vyssi nez irokové sazby, které dostavaly S&L
a sporitelny. Vkladatelé zacali vybirat své penize, aby ziskali vyssi
vynosy jinde, protoze S& Ls a sporitelny nemohly svym vkladatelim
platit vyssi sazby z vynost plynoucich z jejich hypoték fixovanych na
nizsi sazby. Takze i bez podvodu ve stylu Keatinga nesoulad mezi
kratkodobymi zavazky a dlouhodobymi tirokovymi sazbami ukon¢il
jejich obchodni plan.

S&L dluzily penize vkladatelim kratkodobé, ale byly zablokovany v
dlouhodobych aktivech za klesajici ceny. Hypotéky S&L byly
samoziejmeé mnohem dlouhodobéjsi, nez tomu bylo u komerénich
bank. Ale vliv rostoucich trokovych sazeb ma na bankovni aktiva
stejny vliv, jaky ma na vSechna financ¢ni aktiva. Stejné jako pokles
urokovych sazeb QE mél za cil podporit banky, jeho dnesni zvrat
musi mit opacny efekt. A pokud banky provedly Spatné obchody s
derivaty, maji potize.

Kazd4 banka méa problém udrzet ocenéni svych aktiv vyssi nez
depozitni pasiva. Kdyz Fed zvysi arokové sazby dostate¢né prudce,
aby srazil ceny dluhopisti, struktura aktiv bankovniho systému
oslabi. To je roh, do kterého Fed namaloval ekonomiku QE.

Fed tento inherentni problém samoziejmeé uznava. To je diivod, proc¢
se tak dlouho vyhybala zvySovani turokovych sazeb — dokud spodnich
99 % mezd nezacalo tézit z oziveni zameéstnanosti. Kdyz se mzdy
zacaly zotavovat, Fed neodolal v obvyklé tridni valce proti praci. Ale
tim se jeji politika zménila také ve valku proti bankovnimu systému.
Silvergate Sel jako prvni, ale byl to zvlastni pripad. Snazila se jet na
viné kryptomeén tim, Ze slouzila jako banka pro rtizné mény. Poté, co
byl odhalen rozsahly podvod SBF, doslo k atoku na kryptomény.
Investor/gambleri vyskocili z lodi. Kryptomanazeri museli zaplatit
¢erpanim vkladi, které méli v Silvergate. Slo to dold.

Selhani Silvergate znicilo velkou iluzi vkladi kryptomén. Oblibenym
dojmem bylo, Ze kryptomény poskytuji alternativu ke komerénim
bankam a ,fiat méné“. Ale do ¢eho by mohly kryptofondy investovat,
aby podporily své nakupy cointi, kdyz ne bankovni vklady a vladni
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cenné papiry nebo soukromé akcie a dluhopisy? Co je vlastné
kryptomeéna, kdyzZ ne jednoduse podilovy fond s utajenim vlastnictvi
na ochranu osob, které perou Spinavé penize?

Silicon Valley Bank je také v
mnoha ohledech zvlastnim
pripadem, vzhledem k
jejimu specializovanému
ptjcovani IT startuptm.

Banka New Republic také STIN Yor

utrpéla vypadek a také se
specializuje na pijcky CI'V‘ILIZ ATION:
bohatym vkladatelim v
oblasti San Francisca a
severni Kalifornie. Minuly
tyden se vSak hovorilo o
upadku banky a finan¢ni
trhy byly otreseny, protoze
ceny dluhopist klesaly,
kdyz predseda Fedu Jerome
Powell oznamil, ze ve
skutec¢nosti planuje zvysit MICHAEL HUDSON
urokové sazby jesté vice,
nez zamyslel drive, s
ohledem na rostouci tvorbu zaméstnanosti. nAmezdné naladéni ve
svych pozadavcich, aby alespon drzeli krok s inflaci zptisobenou
americkymi sankcemi proti ruské energii a potravinam a akcemi
monopoll na zvyseni cen, ,,aby se predvidalo nadchéazejici inflaci®.
Mzdy nedrzely krok s vyslednou vysokou mirou inflace.

Vypada to, Ze Silicon Valley Bank bude muset zlikvidovat své cenné
papiry se ztratou. Pravdépodobné to prevezme vétsi banka, ale cely
financni systém je zdimany. Agentura Reuters v patek uvedla, ze
bankovni rezervy Fedu klesaji. To neni prekvapivé, protoze banky
plati z vkladt asi 0,2 procenta, zatimco vkladatelé si mohou vybrat
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své penize, aby si koupili dvouleté statni dluhopisy USA s vynosem
3,8 nebo témeér 4 procenta. Neni divu, Ze zdmozni investori utikaji z
bank.

Zjevnou otazkou je, pro¢ Fed jednoduse nezachranuje banky v pozici
SVB. Odpovéd zni, zZe nizsi ceny financ¢nich aktiv vypadaji jako New
Normal. Jak 1ze u bank se zdpornym vlastnim kapitalem vyresit
platebni schopnost bez prudkého sniZzeni arokovych sazeb, aby se
obnovila 15leta politika nulovych trokovych sazeb (ZIRP)?

V mistnosti je jesté vétsi slon: derivaty. Volatilita se zvysila minuly
ctvrtek a patek. Otresy dosahly obrovského rozsahu, nez jaky
charakterizoval pad AIG a dalSich spekulantti v roce 2008. Dnes maji
JP Morgan Chase a dal$i newyorské banky desitky bilionti
dolarovych ocenéni derivatli — kasino sazi na to, jakym zpilisobem se
zmeéni urokové sazby, ceny dluhopisti, ceny akcii a dalsi opatteni.
Pro kazdy vitézny tip existuje porazeny. Kdyz se sazi na biliony
dolart, néktery bankovni obchodnik musi ukon¢it ztratu, ktera mtize
snadno znicit cely ¢isty kapital banky.

Nyni existuje aték do ,hotovosti“ do bezpecného pristavu — néceho
jeste lepsiho nez hotovost: cennych papirt statni pokladny USA.
Navzdory re¢em o republikanech, ktefi odmitaji zvysit dluhovy strop,
miize ministerstvo financi vzdy vytisknout penize, aby zaplatilo
drzitelim dluhopisi. Vypada to, Ze ministerstvo financi se stane
novym depozitarem, ktery si vyberou ti, kteri maji financéni
prostredky. Bankovni vklady budou klesat. A s nimi i drzeni rezerv
bank ve Fedu.

Akciovy trh zatim po propadu cen dluhopisti odolaval. Hadam, ze
nyni uvidime Velké uvolnéni velkého rozmachu fiktivniho kapitalu v
letech 2008-2015. Takze kurata prichazeji s nadéji, Ze se uhnizdi —
pricemz ,kure® je mozna sloni previs derivati, které po roce 2008
pohanélo uvolnéni finanéni regulace a analyzy rizik.

< Vzestup (a selhani) amerického dolaru I...

Prihlaste se k odbéru novych sloupcii

O, SRSS EED
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1. Vinnyvette says:
March 13, 2023 at 3:24.pm GMT « 18.9 hours ago « 100
Words 1
Would an accurate summation of Mr Hudson’s article be...
Whenever the middle and lower classes begin to prosper just a
little, the federal govt deliberately manipulates interest rates to
“bitch slap” the proles back down? But in so doing create

negative consequences in the banking and bond markets as an
unintended side affect?
That’s an awe full lot of spite!

« Replies: @reading
ReplyAgree/Disagree/Etc. This Commenter This Thread Hide
Thread

2. Dutch Boy says:
Dr. Paul Craig Roberts’ column today claims that five “too big to
fail” banks are holding $188 trillion in derivatives, twice the total
GDP of the world. Who runs these banks, the Marx Brothers?

- Replies: @Rubicon
ReplyAgree/Disagree/Etc. This Commenter This Thread Hide
Thread
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3. Notsofast says:
March 13, 2023 at 4:10 pm GMT e« 18.2 hours ago « 200
Words 1
icebergs calving... fitting metaphor, with captain brandon at the
helm of the u.s.s. titanic, yelling damn the icebergs, full speed
ahead!

the fed will gobble up these banks, they forced into insolvency
through their rapid rate hikes and then, strip them of their assets
and sell them for pennies on the dollar to their fellow oligarchs,
then head to the e.u. to rinse and repeat, basically what they did
to russia in the 90’s. their rate increases were never meant to
temper inflation, because that’s what they desire, as they intend
to inflated their way out of debt, while grabbing any remaining
assets they can, while the dollar has value. the increases were
just to act as a catalyst to the asset grab and to keep the value of
the dollar up against the pound and euro for future looting.

of course the answer is to replace captain brandon with captain
trump who will restore order by rearranging zionist deck chairs,
as the band played on....

ReplyAgree/Disagree/Etc. This Commenter
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4. March 13, 2023_at 4:38 pm GMT . 17.7 hours ago « 100 Words 1
Everything is downstream of culture. Everything, including

economics. And even including climate. So geek, queer, dweeb,
dork, sick, soulless, snide, warped social engineers and economic
engineers and media engineers and war engineers and climate
engineers can run all the models and theories and maps they
want, but if the culture is polluted, then the soul is polluted and
the body and mind are polluted, and the nation is polluted and
the environment is polluted.

Kikes run the culture, and kikes have polluted everything.

“Anti-Semitism” is a culture, too. Based in Christendom. Either
it comes back big, and wipes these kikes and their whores off the
face of the earth, or the earth wipes humanity off its face.

Those seem to be our two choices.

« Agree: Stripes Duncan
ReplyAgree/Disagree/Etc. This Commenter

5. Bill Jones says:
March 13, 2023 at 5:45.pm GMT « 16.6 hours ago 1.

|[lS.TYeamn3fstwm»yearbond&

Doesn’t exist.
The US issues Bills with Maturities of It 1 year Notes from 2 -10
years and Bonds ten years plus.

If you don’t know the basics why should anybody read further?

- Replies: @Franz
ReplyAgree/Disagree/Etc. This Commenter This Thread Hide
Thread
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6. reading says:

@Vinnyvette

You're right because the United States is a global empire. So the
proles of the United States were not only distributed within the
borders of the United States. The Democratic Blue Church
teaches the world how to behave... Production and life.. Those

who refuse to accept are not democratic freedom evil heresy..
And the dollar is the world’s currency. All commodities were
denominated in dollars and traded between the six continents of
the world Empire

So the tidal wave of dollar interest rate hikes and rate cuts can be
seen as the embodiment of empire. The apocalyptic flood from
Jormungand’s mouth washes away the entities and individuals
in this world, large and small. Those who can’t withstand the
tide will rot, melt in venom and be devoured by the returning
pythons...

This time the venom seems to have destroyed the snake’s own
mouth first? Caused a few small ulcers,?

ReplyAgree/Disagree/Etc. This Commenter This Thread Hide
Thread
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7. WingsofaDove says:
March 13, 2023 at 6:49 pm GMT e 15.5 hours ago « 200
Words 1
I find Mr. Hudson difficult to understand because he uses
specialized jargon to explain quite abstract concepts.

For example: “The cost of home ownership soared by
capitalizing mortgages at falling interest rates into more highly
debt-leveraged property.”

I don’t understand what that means.

Mr.Hudson also defines “fighting inflation” as something bad for
the 99%, disguised class war.

Is inflation bad for workers, because your wage buys less than
last month?

If so, why is fighting inflation bad?

Or maybe inflation is good, because your debts in real terms are
reduced?

Hudson first says the Fed is fighting inflation by raising interest
rates as a way of preventing very low unemployment which leads
to higher wage demands from workers. Ok, law of supply and
demand for labor.

Then he says “Wages have not kept pace with the resulting high
inflation rates.”

If wages have not kept pace surely that means that the wages are
NOT the cause of inflation and thus Mr. Hudson is wrong about
his analysis of Fed policy.

About half of Mr. Hudson’s writing makes sense.

The other half is full of jargon, and contradictory. I think he
needs a lucid editor or co-writer.
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e Agree: martin 2

« Replies: @dogbumbreath, @Pamique
ReplyAgree/Disagree/Etc. This Commenter This Thread Hide
Thread

.Mr_Chow_Mein says:

March 13, 2023 at 8:20 pm GMT - 14.0 hours ago « 100

Words 1

The moral hazard was breached long ago, you could put it about
when Nixon went off the gold standard or later with the heady
days of the eighties or to 2008 when the system collapsed but
Greenspan said its hasn’t then threw the last of taxpayers future
on the fire.

But I point to the original concept of banking and

financial/capital system as when the moral hazard was breeched,
by using a different set of terms in language the financial system
has made it impossible for the average punter to understand that

they are robbed daily by a bunch of crooks.

Get ready for war, because that is what happens when the crooks

collapse the system...only option to starvation is sign up to the
military.

ReplyAgree/Disagree/Etc. This Commenter
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9. Dr. Doom says:
March 13, 2023 at 9:03.pm GMT . 13.3 hours ago * 100
Words 1
Anybody that believes these bankruptcies are part of some
“plan” are stupid.

As stupid as the bankers that make these loans to sub-prime
people that do not pay back.

The “Great Reset” was supposed to be a re-ordering of society to
urban dwellers.
Bankruptcy is the inevitable result of idiots lending to imbeciles.

Economics is hardly a science, much like most “social science”
soft malarkey.
However, The Iron Law of Economics is you go black, you go

broke.

The White Man has some honor when it comes to economic
deals.

Other races, not so much. Even the Chinese are crooked all day
long.

Crooks lending to crooks. This isn’t really an “investment”.
It’s a game of musical chairs, where the last guy sitting gets eaten
by cannibals.

HAHAHAHAHAHAHAHAHA!
The economic collapse of the Bagel Boyz is JUST BEGINNING.

- Agree: Dragoslav
ReplyAgree/Disagree/Etc. This Commenter
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10. Rubicon says:
March 13, 2023 at 9:17 pm GMT . 13.0 hours ago « 300 Words 1
ALL eyes on The FED/Wall Street/Big Banks/ Silicon Valley
Bank!!
At the rate the US Capitalist Market is going, Russia will win,

and Western Europe will be left fending for itself, minus the
OGRES of US Capitalism.

Firstly, what happened on Friday 3/10/to today 3/13/23 has
caught the immediate eye of both Dr. Michael Hudson, Paul
Craig Roberts, Wall Street On Parade, and Ms. Smith at
http://www.nakedcapitalism and host of many others, including
Wolf Richter of Wolf Street....to name but a few. It’s very rare for
these people to do that, but they quickly realized the serious
nature of a Bank Run starting 3/10.

Listen up: Hudson & the others are saying, while The FED, has
purposely increased Interest Rates to destroy jobs for millions of
Americans, in turn this action screwed up royally with serious
repercussions: investors started losing money BECAUSE
Interest Rates were so high, that it started to eat into their
investments.

After months & months of high Interest Rates, it ended up with
small/big Investors charging out of the gates of banks like
Silicon Valley Bank, and many others small/large banks
BECAUSE they were losing $$$ Big Time with these Interest
Rates.

That’s only the most current emergency, too. How Is the
FED/FDIC going to pay for all these losses.

You have the Big New York Banks: J.P. Morgan, Citigroup who
are trillions of $$s in debt caused by gambling on “Derivatives.”
How are all “the venture capitalists” able to reclaim their
money? How will this fiasco work out without further destroying
common citizens; multiple millions unemployed; with about 40
MILLION impoverished citizens.
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11.

We say, repeal the Dodd Frank Bill that increased profits for the
wealthy and re-institute The Glass Steagall Act of 1933,
separating Business Banks from Commercial Banks (for
common citizens.)

« Agree: TheTrumanShow

ReplyAgree/Disagree/Etc. This Commenter

Franz says:
March 13, 2023 at 9:40 pm GMT . 12.7 hours ago « 100 Words 1
@Bill Jones

U.S. Treasury’s two-year bonds.

Doesn’t exist.

True he should have said T-notes but as the gimment site itself
says —

“The term “Treasury bond” often gets used to
generically refer to all government securities.”

If “bond” is slang for anything — short-term note or bill also — I
guess it comes under the rubric of accepted use.

The accountant who does my taxes says this is useful for those
selling the notes. Sounds right.

ReplyAgree/Disagree/Etc. This Commenter This Thread Hide
Thread
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12. Rubicon says:
March 13, 2023 at 9:59 pm GMT . 12.3 hours ago * 200
Words 1
@Dutch Boy
DERIVATIVES are:

“a financial contract used to ACCESS $$ in certain markets and
may be traded to Hedge against Risks. Derivatives can be used to
either mitigate risk (hedging) or assume risk with the
expectation of (financial) reward.”

BTW, it’s not New news that some of these huge New York
Banks/others are sitting on mounds of DEBT called Derivatives.
Supposedly, the Financial Masters there, know what they’re
doing, but who knows. The word is: Black Rock & others seem to
be intent on raiding Social Security and all Pension Funds.

Vinnyvette, Dr. Hudson is saying that the US Financial System
HATES paying worker’s salaries because, it eats a little into The
Very Wealthy $$s they've earned from the System.

Another person asks.......”Then he says “Wages have not kept
pace with the resulting high inflation rates.”If wages have not
kept pace surely that means that the wages are NOT the cause of
inflation.

Higher inflation is not caused by wages. As Hudson says, “Wages
have not kept pace with Inflation. What that means is: average
wages are so low, millions of US citizens are forced to rely on
credit cards to eat, to pay exorbitant health care costs, insurance
costs, tech costs and loans to buy a car or home. End result:
citizens are Billions of $$s in debt, and the Banks make immense
profits off of that debt.

ReplyAgree/Disagree/Etc. This Commenter This Thread Hide
Thread
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13. dogbumbreath says:
March 13, 2023 at 10:55 pm GMT . 11.4 hours ago « 300
Words 1
@WingsofaDove

For example: “The cost of home ownership soared by capitalizing mortgages at
falling interest rates into more highly debt-leveraged property.”

The Fed injected money (QE 1, 2 3 etc..) into the economy since
08 crisis with historically low borrowing rates. This liquidity
went mostly to the FIRE sector (quick profits) and not sectors
like manufacturing where profits are slower. This fueled higher
Real Estate transactions and prices (cost of home ownership
soared) resulting in a real estate “bubble” (house price not
reflective of value and worker affordability). With interest and
mortgage rates now going up, the “real estate” naturally becomes
highly debt leveraged.

Is inflation bad for workers, because your wage buys less than last month? If so, why
is fighting inflation bad?

Inflation makes doing buisness or living unpredictable. We want
stability. Workers want to know their wages are enough to live
on and stable enough to provide savings for the future.
Controlling inflation is good. Hudson claims the inflation for
goods last year was a result of “Sanctions” and “Monopoly
Pricing”. Consider when the Russian sanctions began last year,
the US dollar went up relative to every major currency (except
Rubles). Since the USA imports most goods, the cost of regular
items should have stayed the same or gone down. A stronger
currency buys more abroad. Hudson claims one

reason for raising interest rates last year was to keep overseas
countries within it’s Uni-polar orbit with higher debt payments.
Russia and Ukraine is the small war. The bigger war in the
background is Uni-polarity vs Multi-polarity. Since the World
(developed and developing) borrows in US dollars, a higher
interest rate along with a higher US dollar exchange rate
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14.

undermines a countries ability to invest and develop (more
profit goes to service debt). If you can’t modernize, you can’t
break the chains of slavery. Furthermore, if you can’t service the
debt, you have to sell off the Nations resources which is one of
the Neoliberal modus operandi.

« Thanks: WingsofaDove

« Replies: @Rubicon, @anon

ReplyAgree/Disagree/Etc. This Commenter This Thread Hide
Thread

Renoman says:
March 13, 2023 at 10:55. pm GMT e« 11.4 hours ago 1
I agree with “Winsofadove”. Put it plain, no one wants to become

an economist to understand an article, that’s no path to success.
More editing less baggage.

ReplyAgree/Disagree/Etc. This Commenter
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15. Rubicon says:
March 13, 2023 at 11:39 pm GMT « 10.7 hours ago « 100
Words 1
@dogbumbreath
Well said, Dogbumbreath.
We hope this clarifies some of what Dr. Hudson has stated here.

“The bigger war in the background is Uni-polarity vs Multi-
polarity.”

We would add that on top of what the US $$ system is doing,
MOST of the Non-Western nations are deeply in debt because
many of their political leaders/wealthy class have accepted, for
several years the US’s IMF Loans. Result: immense loss of
productivity and workers who finds them in the depths of
immense debt and poverty.

ReplyAgree/Disagree/Etc. This Commenter This Thread Hide
Thread
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16. Pamique says:
March 13, 2023 at 11:51 pm GMT . 10.5 hours ago » 300
Words 1
@WingsofaDove
I agree this article is a mash. I’d summarize as: the Fed and

other macro-economic forces are like Cyclops with a stake in his
eye, stumbling and flailing and breaking everything to
smithereens.

Oh wait, that’s my interpretation.

I think Mr. Hudson really has it in for the Fed and the Super
Rich and so he credits them with more self-serving purpose and
deviousness than they are probably capable of, as a group.
Personally I think they are generally inept, and driven by the
winds of political and economic expediency.

I think I understood at least one of the concepts causing you
confusion:

“For example: “The cost of home ownership soared by
capitalizing mortgages at falling interest rates into more highly
debt-leveraged property.

299

Here it is in English, with more detail: You have a 30 year
mortgage with a 6% rate that you've been paying on for 15 years.
Your house originally cost $400k, and you borrowed $300Kk,
that’s your mortgage balance starting point. Now your mortgage
balance is $175k.

30 year mortgage rates are now down to 2.5%. Everyone is
scrambling to finance at this rate, to buy or refi. Consequently,
due to the juiced demand, house prices soar (“cost of home
ownership soared”). The “capitalizing mortgages” is just a
clumsy way of saying that either you refi (very probably
borrowing more than your current mortgage balance, for a new
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pool, junior’s Harvard tuition for the semsester, whatever), or
someone buys your home at $800k, with that juicy 2.5% rate,
maybe with $0 down. Hence “highly debt-leveraged property”.

The whole scene was exacerbated in the 2006 bubble because
the fools dropped basic credit standards so in addition to the
above, the insane demand created by the lend-to-anyone policy
jacked prices and leverage way higher.

« Thanks: WingsofaDove
ReplyAgree/Disagree/Etc. This Commenter This Thread Hide
Thread

17. Mr_Chow_Mein says:
March 14, 2023 at 1:08 am GMT « 9.2 hours ago « 100 Words 1.
I find it amazing at how quickly the Empire is unraveling...its
like the curtain has finally been pulled back.

For so long the masses have pretended that everything is ok...
that the crooks that rob them daily are really good guys deep
down, everything you see or are subjected to you think is just a
misunderstanding, the crooks keep taking huge profits paying
more and more for their liars to tell you it’s all fine...these mega
wealthy are worth it.

Now the curtain has been yanked open the liars are bare, those
who have been warning for decades are called upon to act...why
should they, why should they save the deaf morons?

So now we enter the period of impotence where everyone is
becoming aware of a failed society but nobody does anything to
change the direction.

» Agree: TKK

* Replies: @TKK

ReplyAgree/Disagree/Etc. This Commenter This Thread Hide
Thread
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19.

20.

anon[142] « Disclaimer says:

@dogbumbreath

Previously issued bonds at 0.4 % are now toxic for anyone
holding them including the foreign nations.

Raising interest will erode the value of the treasury bills held by

China and other countries.
Is that also one of the intentions?

ReplyAgree/Disagree/Etc. This Commenter This Thread Hide
Thread

anyone with a brain says:
talk about China. Michael Hudson has gone to China for
lectures. gives unz readers a peak at what the Chinese are

thinking about and doing.
ReplyAgree/Disagree/Etc. This Commenter

anonymouseperson says:
March 14, 2023 at 4:03_.am GMT - 6.3 hours ago » 100 Words 1
As a Canadian I am always amazed at the US banking and
financial systems. There are thousands of banks there and very
little control, regulations or checks and balances. There are five
big banks in Canada in contrast. They are tightly regulated. Wall
street is just a wild west of capitalism. Money people there take
liberties that would be inconceivable on Bay street or in financial
centers of other countries.

ReplyAgree/Disagree/Etc. This Commenter
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21. TKK says:
March 14, 2023 at 4:22 am GMT . 6.0 hours ago « 200 Words 1
@Mr_Chow_ Mein
If you are unfortunate enough to be a victim of Western
HealthCare, your thesis is proven iron clad.

Even if at the holier then thou Mayo Clinic, signs of slippage
everywhere. Very few white, native English speakers. Black
receptionists who are rude. Tatted up office workers.

Balls dropped- where did my labs go? Lost. Redo them. Blacks
nurses with poor English cannot find the veins to start an IV.
They go find a Korean nurse anesthetist to start a simple IV.
Residents forget to schedule Pre Ops. Surgeries delayed.

The Mayo Clinic was the gold standard of American medicine. It
now feels like any other DEI, urban hospital where you are lucky
to make it out unscathed. I wonder if the Elite who go there for
treatment are now scoping out Switzerland or Austria to received
competent care but retain their Woke ID card, which is the Willy
Wonka Golden Ticket in the West.

ReplyAgree/Disagree/Etc. This Commenter This Thread Hide
Thread
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